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You can increase 
your income 


You can put your spare money to work 
where it will substantially increase 
your income. 


Invest it in Cities Service Company 
Common stock at its present price and 
you get a net yearly yield of over 7% 
—and your dividends are being paid 
to you monthly, part in cash and part 
in stock. 


Let us send you full information about this 
strong security which has a $100,000,000 record 
as a dividend payer over the last 18 years. The 
coupon is for your convenience. 





Please send me without obligation, a copy of your folder, ‘Cities 
Service Common Stock as a Profitable Investment” and full infor 
mation about an investment in Cities Service Common stock. 


Name . 


Address . 
(260C-15) 





For 26 years, Tuk KrnanciAL Wortwpb has 
been serving its subscribers conscientiously ; 
eves ever forward to its goal, to help “Make 
America a Nation of Intelligent Investors.” 

During these years, THe Financia, Worip 
—by giving its subscribers the kind of service 
they desire 





has built up a profound reader 
interest and confidence which is continually 
being demonstrated. 


Largely as the result of recommendations 
of subscribers to their friends, the net paid 
circulation of THe FrnanciaL Wortp has 
grown to over 67,000. Mail subscriptions of 
THE FINANCIAL WorLb were renewed—ac- 
cording to the latest report of the Audit Bu- 
reau of Circulations—at the rate of 74.93%, 
the highest for publications in our class, and 








among the highest for any periodical. More- 
over, more than 10,000 letters are received 
every month by our Confidential Advice De- 
partment requesting guidance in personal in- 
vestment problems, involving sums ranging 
from $1,000 to $350,000. 


This reader confidence is quite naturally 
reflected in an unusual responsiveness to ad- 
vertising, which is why contract advertisers— 
practically without exception—renew on ex- 
piration, frequently for larger space. 


With an exceptionally large buying power 
not alone for securities but for the luxuries 
and necessities of life, as well as for factory 
and office equipment and supplies, THE 
FrnaNctat Worcp readers constitute an audi- 
ence which any advertiser with a product of 
proved merit will do well to cultivate. 


Rate Cards will be sent gladly on request 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT 
—and which sold? 


Our current Stock Market Bulletins discuss the profit possibilities in several different securities, 
many of which you may be about to purchase or may now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 


2. Others are marking time and should be avoided. 


3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock Market. 


stance, they discuss: 


he 


If you are interested in any of the above securities, or would like to know what the Stock Mar- 
ket is likely to do next, write today for copies of our current Bulletins. They will be mailed 
to you free upon request, together with a copy of our booklet, “MAKING MONEY IN 
STOCKS.” In addition, we shall be glad to send you a Special Analysis of an under-valued 


Have the rubber stocks turned the corner? Will GOODYEAR, GOOD- 
RICH, GENERAL, FIRESTONE, FISK and KELLY SPRINGFIELD 
show further improvement? 


. What oils are in an attractive buying position at the present time? What 


should be done with SINCLAIR, STANDARD OIL OF INDIANA, 


TEXAS CORPORATION, MARLAND, PHILLIPS PETROLEUM 
and ATLANTIC REFINING? 


. Are the chain stores showing progress? What is the situation in regard 


to SHATTUCK, FIRST NATIONAL STORES, KROGER and MONT- 
GOMERY WARD? 


Is there a possibility of the utilities being hampered by excessive legisla- 
tion? What position should you take in regard to NATIONAL POWER 
& LIGHT, COMMONWEALTH POWER, UTILITIES POWER & 
LIGHT and STANDARD GAS & ELECTRIC? 


. Can we expect the coppers to continue to report increasing earnings, and 


will ANACONDA, KENNECOTT, U. S. SMELTING, NEVADA, 
GRANBY and CALUMET & HECLA announce increased dividends? 


stock which should advance substantially within a reasonable time. 


SIMPLY MAIL THE COUPON BELOW & 
INVESTMENT RESEARCH BUREAU, AUBURN, N. Y. 





Zulletins. 





INVESTMENT RESEARCH BUREAU, DIV. 640, AUBURN, N. Y. 


Kindly send me specimen copies N 
of your current Stock Market in a INN il alata aaa aaa ovine 


Also a copy of 


“MAKING MONEY IN PI ui jichasinscx Sid etsnnsedtesdssaiceiablg leak bast sreddaenteiae ees sadam apeanebnvinia’ 
STOCKS.” 


gate me in any way. City 


This does not obli- 








ee ne 


i) 


THE FINANCIAL WORLD 





- 
| 


% 
a 
‘x 
Hs 











| 
(Sua. Zama 








fen. 





THE FINANCIAL WORLD 


FOUNDED 1902 





The Financial World was established to diffuse the truth about investments, has constantly 
maintained this attitude, and will continue to do so, confident in its belief that as long as it 
clings to this ideal it can count upon the support of the investing public. 
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THE TREND OF THINGS 


“ “ ~ A year ago business was in the trough of a recession from which 
it gradually emerged until at this time general trade activity is at high 
i tide. Further, there is every present indication that the coming months 

will make very favorable comparisons with the same months last year; 
“ “ ~ Maintenance of high interest rates on collateral time loans is the 
most disturbing factor in the credit situation. These rates are abnormally 
high and will in time be corrected. The action of interest rates following 
the year-end settlement period may throw a more definite light on this 


situation. The important question is whether the correction will be fast 
or slow; 


ee ae Oe ey 


“ “ ~ Transactions on the New York Stock Exchange increased during 
: the past week and call money rates advanced sharply. A real test will 
- probably come after the January reinvestment demand is filled. Mean- 
while, a conservative course is indicated to the prudent investor, who 
3 should select carefully, diversify and keep some buying power in reserve. 
; “& & Seldom has the outlook for gen- ules on careful surveys, is looking for with collateral time rates at abnormally 


eral trade been so clearly forecast at 
the year-end. The fundamental factors 
affecting business are in a very favor- 
» able position and comparison will be 
made with the low rate of activity 
which prevailed early in 1928. The 
motor industry, which fixes its sched- 


an exceptional increase in business in high levels. It is obvious that these 
the first half of 1929. The outlook in high rates cannot prevail indefinitely, 
the basic steel industry is excellent. but meanwhile they contain a threat of 
New construction is holding up well and evil consequences. 
freight car loadings are increasing. vestor will follow a very conservative 
& # On the other hand, the state of course by keeping some buying power 
credit presents a less favorable aspect in reserve until this situation is clarified. 


The prudent in- 
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Business Prospect 
i ln te 


At the end of the year it is customary 

to take stock and lay a foundation 
for an intelligent judgment as to what 
the new year promises. As a matter 
of fact, a forecast for a year in advance 
is fraught with great hazard. Two of 
the very important unforeseeable de- 
velopments are the size and prices of 
crops, neither of which can be intelli- 
gently commented upon at present. It 
is, however, quite clear that the early 
months of 1929 will develop a larger 
volume of general trade than the same 
months of 1928. This is true for two 
reasons; one is that in early 1928 we 
were emerging from a recession which 
culminated at the end of 1927 and the 
other is that at the close of 1928 busi- 
ness had a momentum which would of 
itself carry through for a number of 
months. Thus we are comparing with 
a relatively low base when all our cur- 
rent business indicators of an import- 
ant nature are in a favorable position. 
With new construction, steel output, 
motor car production and car loadings 
in a strong current position there is 
little question as to trade volume in the 
near term future. 


,  - 4 
Credit Situation 


a ae 


N the all important field of credit 

the outlook is not so clearly defined. 
Here we find collateral time loans com- 
manding 7% per cent interest rates. 
While it is true that commercial loan 
rates are substantially lower and while 
it is true that this condition should not 
exist as both classes of loans are at 
least equally safe, the fact nevertheless 
remains that nowhere else is it possible 
to obtain so high a return with so great 
a factor of safety as is now available 
in the time collateral field. Of course, 
this situation cannot prevail indefinitely. 
This means that a correction of some 


kind will take place. Whether this 
correction will be a severe one or a 
gradual one remains for the future. 
However, investors cannot long be ex- 
pected to borrow money at 7% per cent 
to buy securities yielding them much 
less. The banking interests slowly but 
surely are apparently gaining that 
measure of control over the collateral 
loan market for which they have so 
earnestly striven. Once this loan ac- 
count is reduced either by the applica- 
tion of capital savings thereto or by the 
sale of securities to reduce loans, a 
much easier tone will doubtless develop 
in collateral time rates. 


a am 


Copper Stocks 


HERE is every present indication 

that a further advance in copper 
metal prices cannot be postponed much 
longer. The next price rise will prob- 
ably carry the metal to 16% cents with 
no assurance that this will mark the 
last of the advances. Copper companies 
are benefiting from the higher prices, 
from lower costs and from the great 
increase in consumption which has en- 
abled them greatly to increase output 
without upsetting the “statistical” posi- 
tion of the industry. Stocks in line for 
further dividend increases are Kenne- 
cott, Chile, Anaconda, Cerro de Pasco, 
Granby and Howe Sound; meanwhile 
Calumet & Hecla affords a very attrac- 
tive yield. 


The Oils 


jt was hoped that the oil industry 

would be able to follow the “stabiliza- 
tion” example set by the copper indus- 
try. Certainly intelligent and _ well 
directed effort toward that end was 
made during the past year and some of 
the results are apparent. However, the 
development of additional fields in Cali- 
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fornia and the mid-continent territory 
again indicates that there is a potential 
production which threatens the statis- 
tical position of the industry. It is 
hoped that efforts to curb output and 
control price slashing will prove effec- 
tive. If not the industry confronts the 
possibility of another unprofitable year 
such as 1927. The very satisfactory in- 
crease in oil prices compared with a 
year ago coupled with the prospect of 
further price increases led to the judg- 
ment that oil companies generally would 
fare better during the coming year. 
That judgment must now be held in 
abeyance awaiting more specific devel- 
opments. The safest oil stocks to hold 
are those of the well established com- 
plete units in the industry such as 
Standard Oils of New Jersey, California 
and Indiana, Texas Corporation and 
Shell Union. 


a ae 


The Railroads 


aa me 


HILE railroads as a whole were 

unable to report as large a gross 
in 1928 as in 1927 the comparative net 
earning showing was much better. Rail- 
road traffic and expenses generally lag 
but with traffic showing good gains over 
a year ago and expenses well under 
control the net earning outlook for the 
railroads for the near term future is 
excellent. Meanwhile on the basis of 
current and prospective earning power 
compared to market price they are the 
most undervalued group in the list. 
Furthermore, during the coming year 
it appears probable that a number of 
constructive developments such as the 
Supreme Court decision on the valua- 
tion case, the Interstate Commerce 
Commission decision on the Western 
trunk line class rate case and the en- 
actment of the Parker amendment 
facilitating consolidations are in pros- 
pect. Among dividend payers prefer 
Union Pacific, Atchison, Southern Paci- 
fic, Rock Island, Northern Pacific, Great 
Northern, St. Louis-San Francisco, 
Baltimore & Ohio, New York Central 
and Pennsylvania; for long term specu- 
lative purposes Missouri-Kansas-Texas, 
St. Louis Southwestern, Missouri Paci- 
fic, Chicago, Milwaukee, St. Paul & 
Pacific and Erie appear to hold possi- 
bilities. 


aa e 


Securities Outlook 
, a - 4 


T is evident that a clarification of the 

credit situation is essential before 
any important price change in the 
bond group can be expected. Whether 
or not the year-end reinvestment de- 
mand has already been discounted in 
market prices remains to be seen as 
does also the proportion of funds that 
will flow into bonds compared with 
competing common stocks. The advance 
in call money rates was apparently so 
well advertised that it had little effect 
marketwise. The real test apparently 
will come once the year-end reinvest- 
ment demand is out of the way. Then 
it will be interesting to observe to what 
extent the seasonal easing in money 
rates becomes effective. Meanwhile, de- 
spite the favorably defined business 

(Please turn to page 22) 
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Two Important Railroad Cases 


“= “~~ Some time in 1929 two very important decisions will be 


made affecting railroad securities. 


One is the O’Fallon valuation 


case, argument on which will begin before the Supreme Court on 
January 2; the other is the Western class rate case; 


“ “« ~ The Supreme Court may pass on the whole question of 
the proper elements that go into railroad valuation in the first of 
these cases and the Interstate Commerce Commission is confi- 
dently expected to grant a rate increase in the other case; 


“ « ~ Just what the possible effect of these decisions will be is 
difficult to forecast specifically but it is obvious that certain rail- 
roads will be greater beneficiaries than others. 


By FREDERICK HANSSEN 


RIEFS have been filed and argu- 
ments are scheduled to commence 
before the Supreme Court on Jan- 

uary 2 in the St. Louis-O’Fallon valua- 
tion case, which has been called the 
“Greatest Lawsuit in History.” The 
other very vital decision that is expect- 
ed soon is that of the Interstate Com- 
merce Commission on the application of 
the Western trunk lines for higher 
freight rates. 








THE VALUATION CASE 





Let us examine the valuation case 
first. The Interstate Commerce Com- 
mission by majority vote is apparently 
committed to the “prudent” investment 
theory of railroad valuation. In other 
words, it has valued the railroads as 
of 1914 prices, credited them with addi- 
tions meanwhile and debited them with 
depreciation since then. While there 
are many matters in dispute the most 
important one is whether or not the 
great rise in prices since 1914 should 
be used in making a current valuation. 
If this is done (as it has been in the 
public utilities) then the railroads could 
claim a valuation greatly in excess of 
present “book” values and greatly in 
excess of what the Commission is will- 
ing to award them. This increase has 
been estimated at from 5 to 15 billion 
dollars and might conceivably have 
first the effect of making for higher 
rates and second the effect of reducing 
the government’s claim on 50 per cent 
of earnings in excess of 6 per cent on 
value. 4 

There is considerable doubt as to 
whether the Supreme Court will pass 
on the merits of the Commission’s valua- 
tion theories, which apparently are out 
of line with other Supreme Court de- 
cisions. It may pursue the reasoning of 
the lower court and state, as did that 
body, that in this particular case 
there was no confiscation because after 
government recapture of earnings the 
St. Louis-O’Fallon still earned 8 per 
cent on value. It is hoped by the rail- 
road proponents that the Supreme Court 
will take a broader view and more 
Specifically outline the elements that 
must be considered in determining 
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value. If it does so it is difficult to 
understand on what basis it can adopt 
the Commission’s prudent investment 
theory because in one decision after 
another the Supreme Court has held 
that present day value, in other words, 
what the property could be exchanged 
for today, should be the dominant factor. 


If the Supreme Court holds to its 
former decisions and outlines present 
day value as dominant then certain 
railroads would unquestionably be 
helped thereby. Many Eastern roads in 
a good year like 1926 have earned close 
to or more than 6 per cent on value as 
found by the Commission, notably 
Chesapeake & Ohio. The same applies 
to a number of Southwestern roads, 
notably St. Louis-San Francisco. Most 
of the Central Western and Northwest- 
ern roads have been earning nowhere 
near 6 per cent even on the Commis- 
sion’s valuation so they would not be 
affected at once. 








DECISION RESTS WITH SUPREME COURT 





I will not attempt to go into the 
many detailed arguments on both sides 
but it is difficult for me to follow the 
reasoning of the Commission. The 
minority opinion of the Commission, 
based on previous Supreme Court de- 
cisions, in my judgment is sounder and 
a much clearer presentation of the case. 
Eventually, of course, the Supreme 
Court will have to decide but it may 
not do so until the Commission starts 
legal proceedings itself to collect earn- 
ings in excess of 6 per cent where the 
earnings after such recapture would 
make the net less than 6 per cent on 
the carrier’s claimed valuation. 


Insofar as the Western class rates 
are concerned the Commission is on 
record as stating they are too low. It 
also stated that the carriers themselves 
had made no application for higher 
rates and therefore it could not act. 
In other words it threw the burden on 
the railroads to get a fair return and 
this burden was accepted by the rail- 
roads; the case is closed and a decision 
from the Commission is expected early 
in 1929. Best posted opinion in Wash- 
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ington is that some sort of relief will 
be granted this group. As a forerunner 
the Commission granted a change in 
divisions which gives the Western 
trunk lines slightly more at the expense 
of the Southwestern lines. 








WESTERN ROADS SUFFERED MOST 





In view of the fact that it is generally 
recognized that the Western trunk lines 
have suffered most through the rate 
changes since war-time control and 
have earned least on property value 
there is little question in my mind but 
that some relief will be afforded them. 
Just how much is difficult to say but 
whatever it is all will go to net earn- 
ings. The specific roads that would 
benefit from such an increase are 
Chicago & Northwestern, Chicago, Mil- 
waukee, St. Paul & Pacific, Chicago, 
Burlington & Quincy, Chicago Great 
Western, Union Pacific, Northern Pa- 
cific, Great Northern, Chicago, Rock 
Island & Pacific and Minneapolis, St. 
Paul & Sault Ste. Marie. 


It is impossible to give any detailed 
estimates because of the impossibility 
of segregating those freight revenues 
which would benefit from those which 
would not but if we assume in specific 
cases that total freight revenues will 
be increased by specific percentages we 
can gain some idea as to the erfect such 
changes will have on net earnings. To 
cite an actual example, Chicago, Mil- 
waukee, St. Paul & Pacific has under 
the existing freight rate structure total 
yearly freight income of about $129,- 
000,000. It has outstanding 1,174,000 
shares of common stock. If freight 
rates would be advanced so that the 
increase would be 1 per cent then the 
road would add $1,290,000 to net earn- 
ings from that source or $1.10 per share 
of common; if the increase figured 2 
per cent then the common share earn- 
ings would be increased by $2.20 per 
share; if it were as much as 5 per cent 
(which is very doubtful) the common 
share earnings would be increased by 
$5.50 per share. 

In conclusion, it should be borne in 

(Please turn to page 14) 
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“ Gillette— 


A Representative Industrial Stock 


“= 4 As the largest manufacturer of safety razors and blades in the 
world, the output of Gillette Safety Razor is estimated to exceed the 
combined production of all its competitors, and it is reported that eight 
out of every ten men in the United States are users of this make; 

“a 4 = With a steady replacement demand for Gillette products, its 
potential markets are still far from being exhausted and offer enormous 
possibilities for further expansion not only in this country but all over the 


world; 


“= «= 4 Consecutive annual increases in earnings have been reported 
since 1910, and an unbroken dividend record has been maintained since 
1906, and in view of Gillette’s attractive outlook, continuance of this trend 
appears a logical expectation, and at current prices the stock affords a 
reasonably attractive yield. 


IE common stock of the Gillette 

Safety Razor Company has several 

times been recommended by THE 
FINANCIAL WORLD as an outstanding issue 
of investment merit. In view of the 
prices now commanded by the shares, 
what is the future outlook? Interest 
is centered on this company not so 
much from the viewpoint of present 
earnings as of remarkable expansion in 
sales and the steady upward trend 
which has been exhibited since 1910, in- 
dicating the continued upward move- 
ment which should characterize suc- 
cessive years. 








A PIONEER MANUFACTURER 





Incorporated in 1901 and starting 
business in 1903 with a capitalization of 
$5,000, this company has grown to such 
proportions that its output of razors 
and razor blades exceeds by far the 
total combined production of its com- 
petitors. Gillette had the advantage 
of an early start in its branch of the 
safety razor field and with the perfec- 
tion of more advanced machinery by 
its own engineers, patent rights have 
been extended for another ten years 
and competition of any proportion has 
been somewhat minimized. Sufficiently 
large profits attach to the razor blade 
division so that the company has made 
use of the “combination sales” method, 
in which razors are distributed gratis 
with the purchase of a package of 
blades. This has served to create a 
steady and widespread demand for 
more blades and has built up a firmly 
established good will not only in the 
United States but in practically every 
country of the world. 

Sales have increased in the United 
States to such an extent that, according 
to recent estimates, eight men out of 
every ten are Gillette customers. In 
1914 the company sold 350,765 razors 
and 52,969,836 blades. Sales increased 
in each successive year, but with the 
war and the sale to the government of 
3,500,000 razors, the Gillette became im- 
mensely popularized, resulting in a 
heavy demand for blades. Output in 
1926 amounted to 16,700,545 razors and 
503,491,100 blades and it is estimated 
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that 614,800,000 blades were sold in 1927. 
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The trade name “Gillette” is known 
throughout the world and remarkable 
strides have been made in extending its 
business abroad. The company began 
to establish foreign sales offices in 1905, 
and its export business has grown until 
it now constitutes approximately 35 per 
cent of its total output. Sales agencies 
have been established in 46 foreign 
countries under the management of 
seven large sales subsidiaries chief of 
which is the Canadian company. The 
latter operates a large plant manufac- 
turing Gillette razors and blades, and 
assures continuance of production in 
case of any circumstances preventing 
the operation of the American factory. 
This subsidiary has the additional ad- 
vantage of being able to supply goods 
to the British Colonies including Aus- 
tralia, South Africa, New Zealand, and 
India without paying the special duties 
fixed on imports into these countries. 
The same price differential is enjoyed 
by a third subsidiary plant operating in 
England which takes care of the 
British trade. 

The extent to which the company’s 
foreign business is being pushed is ex- 
emplified in the case of Cuba where 


the per capita use of Gillettes is greater 
than in any other country of the world. 
While a steady replacement demand is 
assured, the consumption capacity for 
the products is still far from being 
reached. This is especially true of the 
foreign field where only a small part 
of the potential market has been de- 
veloped. The German business, for 
instance, had been closed to the Gil- 
lette company until 1924 and the pres- 
ent volume of around $1,000,000 is 
expected to be increased shortly to 
$5,000,000. Orders from abroad have 
already been placed on the company’s 
books amounting to approximately half 
of its total 1928 production, and delivery 
of one lot of 6,000,000 razors will be 
made beginning with the first of the 
year. Other lines of a parallel nature 
have been added in recent years includ- 
ing various surgical knives as well as 
knives used extensively in the textile 
industry. ‘Based on the rate of growth 
since incorporation, it is estimated that 
it would take over 200 years to supply 
potential world markets with Gillette 
products, and in view of its aggressive 
management, continued progress in its 
sales expansion may logically be looked 
for. 








CONSISTENT EARNINGS INCREASE 





Because of the nature and use of its 
products, seasonal and periodic influ- 
ences have a minimum of influence on 
earnings, and this company has reported 
consecutive annual increases 
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the last seventeen years. The $14,580,902 : 


net in 1927 represented an increase of 
9.6 per cent over 1926, or on a par share 
basis, $7.29 against $6.65. For the first 
nine months of this year net income 
was $11,172,800, equal to $5.59 per share 
compared with $10,030,200, equal to 
$5.02 per share in the corresponding 
period of 1927, or an increase of 11.4 
per cent. Based on the rate of earnings 
for the current year, the stock is now 
selling at less than fifteen times earn- 
ings, whereas many high grade indus- 
trials are selling at levels well above 
this ratio. 

With an unbroken dividend record 

(Please turn to page 22) 
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“Colorado & Southern — 


An Attractive Minority Rail Stock 


«= = = Results of operations for the full year will probably show 
about $11.50 per share earned on the common stock as compared 
with $8.38 for 1927; for the first ten months of 1928 net operating 
income was $4,593,000 as against $4,045,000 in the previous year; 


« “ ~ Colorado & Southern is controlled by Chicago, Burlington 
& Quincy through ownership of 254,975 shares out of a total of 


310,000 shares of common stock, leaving a comparatively small 
amount in the hands of the public; 


“ “~~ Coal loadings have been running sharply ahead of last 
year and indications are that the company will enjoy expanding 
earning power over the coming years. 


N several occasions in the past 

THE FINANCIAL WorLD has called 

attention to the outstanding fea- 
tures of Colorado & Southern Railroad’s 
common stock and at no time has the 
issue seemed to have better prospects 
than at present. For several months 
coal traffic has been sharply above last 
year’s and it is expected that business 
will continue to be good in the ter- 
ritory served for some time to come. 
This territory is growing rapidly in 
population and prosperity giving ample 
opportunity for the expansion of the 
company’s earning power. 








CONTROLLED BY BURLINGTON 





Colorado & Southern is controlled by 
the Chicago, Burlington & Quincy 
which in turn is owned jointly by Great 
Northern and Northern Pacific. Burl- 
ington owns about 80 per cent of the 
outstanding common stock of Colorado 
& Southern so that there is compara- 
tively little stock in the hands of the 
public. This, of course, makes towards 
rather wide price movements. As the 
company pays dividends of $3 per share 
on the common, and earnings are re- 
ported at about $11 per share one gets 
an idea of the conservative nature of 
the company’s poliey. 

The Colorado & Southern system 
comprises 2,357 miles of road extend- 
ing from the Chicago, Burlington & 
Quincy at Orin, Wyoming, southward 
to Houston, Texas. About 56 per cent 
of the tonnage in 1927 was originated 
on the lines of the system, while 44 per 
cent came from connections. About 
one-half of the tonnage is accounted 
for by products of mines; last year ap- 
proximately 26 per cent of total ton- 
nage was bituminous coal. For the last 
five years the road has been showing 
increased freight traffic density and 
freight train load with the exception of 
a short period in 1927. Operating ex- 
penses kept pace with increased rev- 
enues in recent years until 1924, 1925 
and 1926, when decreased expenses left 
a larger balance for fixed charges and 
JANUARY 2, 1929 


By STUART C. ADAMS 


dividends. In 1927, gross earnings de- 
clined during the last half of the year 
while expenses rose, with the result 
that earnings per share of common 
stock were $8.38 compared with $13.45 
in the previous year, when the com- 
pany reported the largest earnings in 
its history with the exception of 1920. 
For the first ten months of 1928 the net 
operating income of the company was 
$4,593,000 as compared with $4,045,000 in 
1927 and it was estimated by former 
President Holden that the per share 
earnings for the full year will be about 
$11.50, as he expects net earnings of 
about $1,000,000 in the last two months. 


The tentative valuation of the prop- 
erty, as fixed by the Interstate Com- 
merce Commission in 1918 with addi- 
tions and betterments through 1926, in- 
dicates a valuation somewhat short of 
capitalization though on earnings the 
capital structure is justified. The divi- 
dend policy of the company has been 
very conservative heretofore, the lar- 
gest dividend declared upon the com- 
mon having been $3 which is the cur- 
rent rate. Of course it will be seen 
that the company could well afford to 
pay considerably more and such action 
is by no means an impossibility in the 
future, although so far it has not been 
in accordance with the policy of the 
management. 








CHARACTER OF TERRITORY SERVED 





One of the important things to be 
considered in judging the position of 
Colorado & Southern is the character 
of the territory served by its lines. The 
tremendous expansion of the oil in- 
dustry in Wyoming and Texas has a 
very beneficial effect upon the earn- 
ing power of the road. Furthermore 
the road has strategic advantages 
which cannot be ignored. Through its 
indirect control by the Hill roads it be- 
comes a part of that system and any 
consolidation of the Hill interests 
should affect the Colorado & Southern. 
The value of the Colorado & Southern 
to the Hill roads is that it furnishes a 
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route from the gulf coast to the Pa- 
cific Northwest. It connects with the 
Burlington at three points, at Denver, 
Colorado, and Cheyenne and Wendover, 
Wyoming, where the Burlington con- 
tinues to Laurel, Montana, to make 
connection with the Northern Pacific. 








JAMES’ DOMINANT INFLUENCE 





Therefore a route is provided from the 
port of Houston to Puget Souna and 
the Pacific Northwest by means of 
three of the Hill roads, namely, the 
Colorado & Southern, Burlington and 
Northern Pacific. Arthur Curtiss 
James is a dominant influence in the 
Hill roads and is also a director of 
Colorado & Southern, and chairman of 
the board of Western Pacific which 
in turn controls the Denver & Rio 
Grande Western. With the latter 
both the Colorado & Southern and 
Burlington make connection at Den- 
ver. The Denver & Rio Grande West- 
ern has a line from Denver to Salt 
Lake and the Western Pacific a line 
from Salt Lake to San Francisco. Thus 
the importance of the position of Colo- 
rado in the planning out of short routes 
from Chicago to the coast and from the 
Gulf of Mexico to the Northwest is in- 
escapable. The lines of the Colorado 
& Southern lie wholly within five states, 
namely, Texas, Colorado, Wyoming, 
New Mexico and Oklahoma. The char- 
acter of the traffic developed in these 
states is well diversified, the principal 
items being grain, agricultural prod- 
ucts, animal products, forest products, 
minerals, bituminous coal, iron ore, 
precious ore, clay, sand, etc., crude 
petroleum, coke, manufactures, and re- 
fined petroleum. 


As stated above, the dividend of only 
$3 a share does not make the common 
stock especially attractive from a yield 
basis but it is likely Burlington will 
want to add to its already large hold- 
ings which puts the minority stock in 
a good speculative position and on earn- 
ings the stock is distinctly cheap. 
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“Ford of Canada— 


“Ford of England— 


Comparing the Foreign Fords 


“ “~~ The recent offering of Ford Motor Company of England ordinary 
shares has resulted in a growing speculative interest in the Ford companies 
in which it is possible for the public to acquire an interest; 


“ “« & While it is improbable that any of the Ford Motor concerns will 
show a profit for 1928, production schedules of the new model “A” are 


being increased and this year’s volume promises to be the greatest in the 
history of the organization; 


“= ~~ A comparison of Ford of Canada with Ford of England leads to 
the conclusion that the shares of the Canadian company are actually the 
cheaper although they are quoted far up in the hundreds. 


By RICHARD J. 


ITH Ford Motor Company of 

England capital stock showing 

market appreciation of about 300 
per cent within two weeks after the 
initial public offering it is but natural 
for investors and speculators alike to 
look into the situation in order to de- 
termine whether the issue is selling 
too high on’ the basis of earnings and 
prospects or whether it has further 
profit possibilities. The best method of 
approach in such an analysis is that 
of comparison with another company 
engaged in an identical line of opera- 
tion; in this case Ford Motor Company 
of Canada, Ltd., serves as an admirable 
yardstick. With the respective shares 
of the two companies selling at such 
a substantial difference, however, it is 
necessary to keep in mind the fact that 
an issue is not necessarily cheap be- 
cause it is selling at a relatively low 
price and neither is a stock dear be- 
cause it sells well up in the hundreds. 











HENRY FORD 











Ford of Canada vs. Ford of England 


(CONVERSIONS FROM STERLING 


MADE AT $4.86 TO £1) 





Current Price 


Per share earned in best year 
Ratio to market, price 

4-Year average earnings per share 
Ratio to market price 

Book value per share 


Ratio to market price 


Net working capital per share 
Ratio to market price 


Goodwill and other intangibles ................ 


Total market price of company 


Total earnings, past 4 years 


a—Year ended July 31, 1925. b—Year ended 


c—Excluding intangibles; as of Oct. 31, 1928. 


Dec. 


Ford 
Canada 


670 
a$87.60 
11.8% 


$54.87 


$1.00 
$42,000,000 


15,363,915 


31, 1925. 


Ford 
England 
22 
b$0.97 
4.4% 
$0.61 
2.7% 
c$4.03 
18.4% 


$3.19 


14.5% 
$4,632,000 
$133,000,000 


17,052,413 





ANDERSON 


While the present price of the English 
issue is largely the result of a technical 


short interest growing out of the small 


allotment made to this country, analy- 
sis reveals very important differences 
in intrinsic values of the Canadian 


shares and those of the British company. 
The present Ford Motor Company, 


Limited, (England) was recently formed 
to take over the assets and business of 
a company of similar name, and 2,800,- 
000 shares of the new company have 
been offered to the public, not to raise 
capital, but in order to popularize the 
throughout the 
The English slogan 
“Buy British Goods Only” probably was 
the reason which moved the Fords to 
in the 
enterprise and arrange for the greater 
portion of the offering to be taken up 


company’s 
British Empire. 


products 


permit public participation 


by British investors. 








SIMPLIFIED CAPITALIZATION 





The capitalization of the new com- 
pany consists solely of 7,000,000 ordin- 
There is no 
preferred stock or bonds. Through 
stock ownership the company will con- 
trol the Ford companies located in the 
following places: Cork, Ireland; Paris, 
France; Berlin, Germany; Trieste, Italy; 
Antwerp, Belgium; Barcelona, Spain; 
Rotterdam, Holland; Copenhagen, Den- 
mark; Stockholm, Sweden; Helsingfors, 
Finland. Forty per cent of the capitali- 
zations of the above companies will be 
offered to the public in the respective 
above 
companies include manufacturing, as- 
sembling and marketing of Ford cars, 


ary shares of £1 par. 


countries. Operations of the 


Fordson tractors and Lincoln cars. 


Converted into United States currency 
at the rate of $4.86 per £1, earnings over 
the past four years have been as follows 


on the present share capitalization: 
English Ford Earnings 











Year Per Share 
1924 $0.51 
1925 0.97 
1926... 0.58 
OS TE ee er ree 0.37 


In common with the other Ford Motor 


(Please turn to page 26) 
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Advance-Rumely “ “<p” 


Finley E. Mount, president of Advance- 
Rumely Company, estimates that net 
for the year will equal $750,000, just 
sufficient to cover preferred dividend 
requirements although no payments 
have been made on the issue. He also 
stated that the company has had no 
bank loans since the end of October. 


Anaconda “ 66” 


For the second time this year Anaconda 
has increased its dividend rate by the 
declaration of a regular quarterly pay- 
ment of $1.50, or an annual rate of 
$6, compared with the $4 rate previously 
paid. The first increase this year was 
from $3. Aside from larger profits on 
the company’s own operations it is 
now receiving greater revenue from 
subsidiaries. Andes has inaugurated 
dividends at a $2 annual rate, Greene 
Cananea started payments on a $6 basis 
and Chile’s rate was raised from $2.50 
to $3 a year. Anaconda was recom- 
mended by THE FINANCIAL WORLD 
sometime ago when it was selling in 
the low eighties. There is a growing 
expectation that the reasonably near 
future will see another increase in the 
price of copper. 


Canadian Pacific “ “ne 


Canadian Pacific’s gross operating rev- 
enue for the period from January 1 to 
December 21 totaled $214,552,000, an 
increase of nearly 15 per cent over the 
corresponding period of 1927. 


Chesapeake & Ohio * “— 


Chesapeake & Ohio has filed a brief 
with the Interstate Commerce Commis- 
sion presenting arguments why that 
road should be allowed to acquire Pere 
Marquette common at $133.33 a share, 
at which price C. & O. holds options. 
C. & O. points out that on an earning 
basis the stock has a value of $143 per 
share predicted on average earnings of 
the past three years, and $154 a.share 
based on estimated 1928 results. Some- 
time ago the commission ruled that C. 
& O. could acquire Pere Marquette 
stock at a price of not more than $110 
a share. The present market price of 
the issue is around $150. 


Cudahy Packing “B” 


Cudahy Packing is the first of the 
larger units in the industry to report 
earnings for the fiscal year ended Oc- 
tober 30. A severe decline in hog prices, 
which set in about the middle of Sep- 
tember, is ascribed as the reason for 
the company showing only $4.68 a share 
for the 1928 fiscal year. Earnings for 
the previous year amounted to $4.18 a 
share. 
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IMPORTANT! 


The Confidential Advice Serv- 
ice wishes to express its ap- 
preciation for the co-operation 
given by subscribers in expe- 
diting the replies to their in- 
quiring letters. If the desired 
results are to be attained, let- 
ters must be limited to one se- 
curity and a_ self-addressed 
stamped envelope must be en- 
closed.—THE EDITORS. 








General Electric “ “> 


It is estimated that General Electric 
Company’s mechanical refrigeration 
business in 1928 totaled $30,000,000 and 
belief is held that this figure will be 
increased to $100,000,000 for the current 
year. In dollar volume, 1928 production 
accounted for about 10 per cent of the 
company’s total. 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 


Chandler __.....__-_.._.._-.-... Dto C 
City Stores - _..... _ Bto A 
Commercial Credit tee 
The Fair _.. es _CtoB 
General Gas & Elee. “A” B toA 


Gen. Gas & Elec. (part.) __C to B 


Kaufman Dept. Store CtoB 
NRE MMNARERE eet CtoB 
EN ESO Ste BtoA 
Maytag ____ —— 
Mid- Continental Pet. ......._ Gite 
National Acme ________..___..... D to C 
National Supply ______._._. BtoA 
Schulte Retail Stores ______ B to C 
I iat se cningbnatnte eee CtoB 
Standard Sanitary _________. BtoA 
Superior Steel _......._— sd Dto C 
hrascom —....._._....._..._..... _BatoA 
Yale & Towne . DERE! ;<) & 
aaa 
Abitibi Pfd. _.... B to C 
American Eioed Pfd. _... BtoA 
Atl., Gulf & W. I. Pfd.__...._ B to C 


Chandler-Cleveland Pfd. . __Dto€ 
Cuban-Amer. Sugar Pfd. __B to C 
Glidden Pfd. ss  Bto A 
Intl. Paper Pfd. ____- _B to C 
Republic Iron & Steel Pfd B toA 
Schulte Retail Stores Pfd._A to B 
Valse Fld, ____.____C toB 








International Cement “ar 
A recent analysis of the cement indus- 
try points out the fact that no one 
cement company produces more than 
12 per cent of the total output nor has 
more than 20 plants. In view of the 
trend toward industrial consolidation 
and International Cement Company’s 
leading position in the cement industry, 
it would appear logical for this com- 
pany to expand its scope by means of 
acquisition of some of the smaller units. 


Lorillard “ “GP 


Preliminary estimates of 1928 earnings 
of P. Lorillard Company place results 
at less than half of 1927 earnings, when 
$1.25 a share was shown. Last year’s 
advertising expenditure increased over 
that of 1927 and in addition fixed 
charges increased at least $400,000. In- 
dications are that “Old Golds” are not 
yet on a profitable basis. 


Moto Meter ~ “ry? 


In an attempt to regain some of the 
company’s former earning power, Moto 
Meter has formed an aviation division. 
The company is marketing an ice-warn- 
ing device, fuel pressure and other 
gauges. These aircraft instruments are 
being built by a subsidiary, the National 
Gauge & Equipment Company. Just 
what profits will result from this new 
venture remains to be demonstrated. 


Motor Wheel Corp. “A” 


Motor Wheel Corporation showed an 
increase of 50 per cent in sales and 63 
per cent in earnings during the first 
nine months of 1928. Net profits for 
the period amounted to $4.06 a share. 
In the third quarter profits were nearly 
three times those shown in the corre- 
sponding period of the preceding year. 


National Bellas Hess “ — 


Resumption of speculative buying in 
National Bellas Hess has been partially 
based upon the reports that the man- 
agement is contemplating splitting the 
common stock three-for-one. 


Northern Pacific ~ “> 
Both Northern Pacific and Great North- 
ern were among the roads to report 
increases in net earnings for November 
and for the eleven months’ period of 
1928. Great Northern’s November in- 
crease amounted to 12.4 per cent and 
the eleven months’ increase amounted 
to 10.6 per cent. Northern Pacific’s No- 
vember increase was 4.5 per cent and 
for the eleven months’ period the gain 
was 13.1 per cent. 


(Please turn to page 22) 









POSITION OF THE BOND MARKET 


4 The Outlook for Various Classes of Bonds 
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IGH rates for call loans on stock 

exchange collateral and uncer- 

tainty over the credit outlook 
continued to exercise a restraining in- 
fluence upon the bond market of the 
past week. At times trading was al- 
most at a standstill, and convertible is- 
sues accounted for a large percentage 
of the unusually small turnover, follow- 
ing recoveries in the stock market. It 
seems reasonable to expect a moderate 
recovery in bond prices after the first 
of the year, but no sustained advance 
is in immediate prospect. Present in- 
dications do not seem to point toward 
the establishment of a_ substantially 
lower level of interest rates in the early 
months of 1929. While relief from the 
year-end stringency is naturally to be 
expected early in January, which will 
probably tend to. strengthen the tone 
of the bond market for a time, a six- 
month rate of 7% per cent for time 
loans on stock exchange collateral may 
be interpreted as a prediction by the 
best students of the credit situation of 





By GEORGE H. DIMON 


maintainance of interest rates at levels 
which would prove an effective barrier 
to a bond market advance of major im- 
portance. At the same time, it must 
be remembered that the recent decline 
in bond prices was on very small vol- 
ume, and was not accompanied by any 
extensive liquidation, such as was pres- 
ent in the severe summer reaction. 
January reinvestment demand, as well 
as easing of money rates from levels 
which formerly were established only 
in panic times, is likely to result in a 
small recovery in bond prices. While 
this will probably be of minor propor- 
tions, a later reaction establishing a 
generally lower level of bond prices than 
those now prevailing does not seem 
probable at the present time. There- 
fore, there does not appear to be any 
great reason why investors with accum- 
ulated funds should not take advantage 
of present levels to make commitments 
for income purposes before the two 
constructive factors mentioned above 
make themselves felt. While such in- 


vestments will probably show little or 
nothing on the side of capital apprecia- 
tion over the next few months, it seems 
equally unlikely that there would be 
any shrinkage resulting from substan- 
tially lower market prices. 

As was to be expected, the small vol- 
ume of the new bond offerings of the 
past week was comparable to some of 
the dullest summer periods. The $3,- 
000,000 issue of the F. & W. Grand 
Properties Corporation was offered on 
a yield basis which reflected the influ- 
ence of the privilege of conversion into 
the common stock of the F. & W. Grand 
5-10-25 Cent Stores, Inc., on a basis of 
seven shares of the latter for each 
$1,000 debenture. While this chain is 
expanding rapidly, and higher prices 
for the common stock are probable, the 
wide disparity between the present 
market price and the conversion basis 
directs attention to the fact that the 
privilege expires on March 1, 1932, while 
the bonds do not mature until 1948. 











(New offerings aggregating less 
than $1,000,000 are not included) 


Name of Issue 


Allegheny Gas Corp. 
Corpus Christi, Texas 


North Boston Lighting Properties 
Republic Brass Corp. 
Utilities Public Service Co. ............... 
Wisconsin Power & Light Co. 


BONDS CALLED THIS WEEK 


(Except in the case of entire issues called amounts 
called for less than $10,000 are not included) 


Name of Issue 
Carlsbad, City of 
Chinese Republic 
Minneapolis Heat Regulator Co. x 










Pan American Petroleum & Transport 
South Georgia College 
Valley Water Co. 
Wanamaker ((Phila.) 
Webster Building Corp. 





F. & W. Grand Properties Corp. ........... 


ee ee 


Wrought Iron Co. of America ............. 


NEW BOND OFFERINGS OF THE WEEK 


Amount Interest Price 

Offered Date or Basis Yield 
lst mtge. & coll. 6%s w.w...1943 ...... 1,800,000 M. & N. 98 6.70 
WORSE DIONE GS. ciswn sk swene 1930-59..... 2,000,000 F. & A. eae 5.10-5.15 
iy. eb, DMN: Sis bh hb eee oe ee asacus 3,000,000 J. & D. 107% 5.35 
ee aie cae a Tar h i h dex 7hs tol nh ee a i 3,500,000 JIL&T 99% 5.2% 
Se Se ee ery BEB. Seta 10,000,000 JI-&J 103 5.74 
ae, ee See si aves 1,650,900 J.&D 981% 6.35 
lst lien & ref. mtge. 5s “‘F’’..1958 ...... 2,500,000 J.&D 100 5.00 
Le Stee: St. CUS 2 avcvewes ee «cewes 1,750,000 A. & O. 100 6.50 

, Call Date 

Amount Price Payable 
ee ee () ) See 28,000 100 Jan. 1, 192° 
Se ee eee J Peso 689,550 100 Jan. 15, 1929 
> Se. Aetaia ws ee 'e'n'b deus oe eee ee 1929-33..... Entire 103 Feb. 1, 1929 
ee ee DOE. is wn uns 287,500 103 Feb. 1, 1929 
Rt NR oo ieee eat wae cue 1930-57..... Entire 103 Jan. 15, 1929 
SOE WEEE (5% rh wb ne wae wens he SED. eases 50,000 103 Jan. 1, 1929 
BUUREN Ss "sie cue oot tae ete ae eee | EE ees Entire 100 Apr. 1, 1929 
EER: cc eae an ek ss cake wed J ace Entire 102 Jan. 15, 1929 
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HSSIONS 


ZRouwis Guenther 


THE FINANCIAL WORLD has 


In Our promised its subscribers several im- 
New portant improvements for 1929. In 
Dress effecting them we express our 


confidence that the new year will 
turn out a generally good one, without having to 
use the words. 

Our first step towards producing for our readers 
a financial publication in which they can take pride 
is the new dress in which we appear with this issue. 
The technical printing term for the complete change 
in the mechanical forfh of THE FINANCIAL WORLD 
is “format.” 

We hope our subscribers will like it as much as 
our organization does. Our change in dress was not 
decided upon haphazardly. We have given long and 
serious consideration to whether we should make it 
and finally when we arrived at an affirmative con- 
clusion the best expert in mechanical make-up was 
employed at considerable cost to fashion our new 
dress. 

We think he has done a fine job. Our conviction, 
however, would become more certain if our readers 
would freely express themselves on how the new 
FINANCIAL WORLD appeals to them for, after all, 
we seek to meet their approval. That is more im- 
portant than catering to any artistic taste we may 
have or think we have. 

The principal aim of our new format is to make 
THE FINANCIAL WORLD more readable by making 
the type more legible to the first glance of the eye. 
We have found that the type of The New York Times 
provided the best example of legibility. The Times 
spent a great deal of time and effort selecting its type, 
which has been tested by the best occulists in the 
country and has met with their general approval. 
We think it will receive the same approbation from 
our subscribers. The new form also enables THE 
FINANCIAL WORLD to arrange its contents in a 
better manner than heretofore. 

Our new format is the first improvement. As the 
year proceeds we hope to inaugurate other better- 
ments, all with the thought in mind of providing a 
publication superior to any we have ever had before. 
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Viewing the recent forced liquida- 


Another tion from a retrospective point of 
Lesson view, another valuable lesson can 
Taught be deduced from it—the lesson 


that points to the inevitable dan- 
ger constantly confronting investors who prefer to 
follow volatile price fluctuations rather than basic 
values. 


That is a state of mind which the exceptional bull 


) market developed among a considerable part of the 


public. It reflected itself in daily conversation heard 
in board rooms of Stock Exchange houses as well as 
among others with whom a person came in contact. 


4 What almost everybody wanted to know was whether 
9 4 stock was going up, not whether there were good 


cause for a legitimate appreciation in market value. 

Ten-, twenty-and hundred-point advances were what 
drew the avid attention of the people. As they wit- 
nessed the soaring and sizzling skyrockets many 
sighs of how unfortunate they were burst from the 
breasts of those who did not happen to possess those 
particular issues. 

When the fireworks are over and calm and in- 
telligent reasoning is restored it will readily be seen 
that skyrockets can descend in proportion to what. 
they can rise, and the fall is often much more rapid 
than the ascent. There is no magic force that can 
keep such bubbles floating in the air once the wind 
escapes. 

The further lesson taught by the readjustment we 
are passing through is that dealings in securities 
are not a bit different from dealings in any merchan- 
dise. They can no more produce a profit unless the 
underlying value exists than can a bolt of wool, a 
ton of coal or a quantity of lumber be sold unless 
the purchaser can see a profit or an advantage in 
buying. 
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For the sixth time George Graham 


Find Rice finds himself facing the grim 
Rice walls of the penitentiary. A Fed- 
Guilty eral jury, which has been listening 


to the evidence the Government in- 
troduced bearing on his dealings in the stock of the 
Idaho Copper Corporation, has found him guilty of 
conspiring to swindle the public. 

It was clearly shown that with the aid of wash 
sales, and by false and misleading articles in the 
Wall Street Iconoclast, his own house organ, Rice 
succeeded in creating a fictitious market in which he 
was able to boost Idaho Copper to $6 a share though 
the stock cost him only ten cents a share. This 
swindle was not the first Rice has committed on 
trusting investors. It happens, however, to have been 
his greatest as he was fortunate enough to stage it 
in an era of great speculation. It is claimed that he 
obtained as much as $5,000,000 out of it. 

In the last twenty-five years no greater financial 
charlatan has dimmed our financial horizon than 
George Graham Rice. On a small scale he is the 
counterpart of John Law, the Scotchman who en- 
gulfed the French people in his Mississippi Bubble. 
Probably legitimate mining has suffered more than 
has anything else from his sinister influence for his 
operations have been largely confined to that field. 
Though he has been constantly exposed by THE 
FINANCIAL WORLD and other publications, Rice by 
his very impudence and bravado has gone ahead and 
with his resourceful mind has spewed forth new 
schemes with which he has fooled fresh schools of 
sucker homo sapiens. Confinement behind prison walls 
only keeps him idle. It is not long after he is released 
that he bobs up with some other scheme to defraud. It 
is unfortunate that there is no Federal statute which 
calls for life incarceration for habitual criminals. 








The Status of Recent Listings 








By A. WESTON SMITH, 


ACH month a number of new 

names representing new listings 

on the New York Stock Exchange 
are added to THE FINANCIAL WORLD 
Appraisals. Because the average in- 
vestor does not have the facilities to 
check up these situations it is the 
purpose of these occasional articles to 
acquaint him with the salient factors 
relating to the type of business in which 
such companies are engaged together 
with a brief outline of capitalization, 
financial position, earnings, and dividend 
record. Quite often an investor does 
not become familiar with the business 
represented by a listing until it has 
been given considerable publicity. This 
is particularly true of companies with 
blind names, such as “Crown Zeller- 
bach”, “Follansbee Brothers”, and “Gen- 
eral Mills”, which are included among 
the recent listings. 
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East Prussian Power Co 


First Mortgage 6% Sinking 
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6% Sinking Fund Bonds 
Due May 1, 1953 
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“ “ ~ As the average investor does not ordinarily possess the 
facilities to obtain the details of new listings that are introduced 
on the New York Stock Exchange, it is the purpose of these oc- 
casional articles to acquaint him with the important facts con- 


cerning these companies; 


“ “ ~ Five of the more recent listings are briefly analyzed be- 
low, together with an outline of the business, capitalization, fi- 
nancial position, earnings and dividend record; 


“ “« ~ These stocks in representing companies that are long estab- 
lished and firmly entrenched in their respective industries will now 
enjoy a broader and more active market. 


“ CROWN-ZELLERBACH is a holding 
company controlling through stock 
ownership the Zellerbach Corporation, 
which was originally founded in 1876, 
and the Crown-Willamette Paper Com- 
pany, which is successor to a company 
established in 1914. The _ products 
manufactured by the combined com- 
panies include newsprint paper and a 
full line of printing, wrapping and 
writing papers, as well as cartons, fold- 
ing boxes and oyster pails. The com- 
pany also produces two nationally-known 
paper tissues, “Public Service” towels 
and “No-Waste” toilet paper. These 
products are manufactured in plants of 
the company located throughout the 
United States and Canada and the pulp 
is obtained from the company’s own 
timber lands, which total six and one- 
half billion feet of timber in the United 
States and three and one-half billion 
feet in Canada. No important gains 
have been shown in the earnings of the 
combined companies in recent years 
due to the extreme competitive condi- 
tions that have prevailed in the news- 
print industry. Consolidated earnings 
for the six months ended October 31, 
1928, were equivalent to $1.13 a share 
as compared with 87 cents in the first 
half of the 1927 fiscal year. The out- 
standing capitalization consists of 
$16,615,659 of preferred stock and 1,968,- 
986 shares of no par common stock 
represented by voting trust certificates. 
Funded debt totals $23,972,150. On 
September 30, 1928, the company re- 
ported a reasonably strong financial 
position with current assets of $23,122,- 
263 against current liabilities of 
$11,063,557, in ratio of 2 to 1. Dividends 
have been paid regularly on the pre- 
ferred since issuance, and on the com- 
mon since April, 1925. The present 
annual rate of $1ashare on the common 
stock appears fairly secure, but there 
is little prospect of an increase until 
the financial position of the company 
is strengthened. The general outlook 
for the industry is somewhat uncertain 
and it appears advisable to defer pur- 
chase of the stock until there is a more 
definite indication of stabilized earnings. 


JR. 


“ FOLLANSBEE BROTHERS is the 
outgrowth of a partnership dating back 
to 1812. The company is now one of 
the largest manufacturers in the United 
States of high quality steel sheets and 
tin plate, which are nationally adver- 
tised under the trade-name of “Follans- 
bee Forge’, and which enjoy an 
outstanding reputation in the trade for 
quality and durability. Its products 
include automobile and electrical steel 
sheets, tin plate, roofing plate, and long 
terne sheets which are used in a wide 
range of articles such as automobiles, 
electrical generators, transformers, 
stoves, milk and ice cream cans, and 
metal furniture. The products are 
manufactured at the company’s plants 
at Follansbee, West Virginia, and Tor- 
onto, Ohio, and distributed through its 
(Please turn to page 18) 
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CHANGING THE STYLE 





HATEVER the source of sub- 

scriptions to a new Offering the 

the practise of underwriting 
bankers has been, if fhere was an over- 
subscription, to put at the mast head 
of their public announcement the 
phrase “Subscriptions having been re- 
ceived in excess of the amount of this 
offering, this advertisement appears 
only as a matter of record.” Technically 
the statement is correct. But investors 
are lnaware that houses originating 
new financing resell to concerns dealing 
more directly with investors and upon 
them falls the labor of distributing the 
issue to the public. This results in the 
assumption that the financing has been 
absorbed. In a thin market this mis- 
understanding tends to retard the 
placement of the financing. Apparently 
more of the underwriting houses are 
beginning to realize that an elaboration 
of the common phrase announcing an 
oversubscription so that it will clearly 
state the fact is the sounder principle. 
This thought is responsible for the more 
frequent appearance of the phrase: 
“Subscriptions having been received 
from Investment Dealers in excess of 
the amount of the offering this adver- 
tisement apears as a matter of record.” 
Now investors will know that an offer- 
ing popular enough to dealers to sub- 
scribe for is well worth considering 
favorably when the dealers in turn call 
the attention of the investors to it. 








DIFFERS FROM AYRES 





ETWEEN Colonel Ayres, the Cleve- 

land economist, and Secretary of 
Commerce William Whiting there exists 
a distinct difference in views regarding 
the effect of the recent stock market 
break. Ayres believes it will tend to 
curtail our volume of business. Whiting 
sees in this reaction in speculation a 
help to trade. Take your choice. If 
one is reasonable about it and prefers 
the outcome to be in line with his wish, 
always the father of one’s thoughts, 
Whiting’s view-point would be most 
favored. The Department of Commerce 
is in a good position to gauge the pulse 
of business. Having visited the patient 
lately it finds the heart beating and 
functioning as it never did before. That 
being the case a rational assumption 
would be that it would require much 
more than the proportion of the recent 
market break to permeate the business 
heart of the nation with pronounced 
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weakness. It would also be meet and 
proper to ask why is it that the stock 
market of the country can, by just a 
sinking spell, upset the “apple cart.” 
Too much importance has been attached 
to what so far has been only a readjust- 
ment to intrinsic values of securities, 
as Mr. Whiting so aptly puts it. 








BRITAIN’S LABOR PROBLEM 





INCE the disastrous coal strike Eng;- 

land has wearied along with the 
problem of finding a way to relieve 
the unemployment and the impoverish- 
ment that was its aftermath. Premier 
Baldwin is experimenting with the idea 
of transporting idle coal miners to other 
industrial centers and places where they 
could find employment. The House of 
Commons has already granted him 
funds to carry out his plan but he finds 
them insufficient. So he asked for another 
substantial levy. Private funds are 
also solicited. Getting enough funds is 
not the only obstacle the Prime Minister 
has to contend with. He finds himself 
up against a human equation. Many 
of the miners are so rooted to the 
places where they have lived all their 
lives that they do not wish to trek to 
other areas. Others do not wish to be 
parted from their families. Human na- 
ture is a strange thing. Very often it 
is willing to suffer rather than accept 
relief if the transition is too violent. 
Baldwin’s plan of relief for idleness runs 
much along the ideas Hoover enter- 
tains as a back-log in periods of busi- 
ness depression. In those times he 
would put idle labor to work on large 
public improvements which could be 
deferred to meet such pressing labor 
conditions. Since human nature is alike 
the world over it is just as likely to 
meet the same difficulty in inducing un- 
employed workers to change the areas 
of their activities. 








HARD ROAD FOR TIPSTERS 





ETTER BUSINESS BUREAUS 

throughout the country are girding 
their loins for a concentrated attack 
upon the tipsters. Enlisting the news- 
papers in their cause is one way it is 
felt they could be effectively exposed. 
If the blinding light of publicity can 
be kept focused upon their illicit op- 
erations the Bureaus feel that it would 
be difficult to snare “suckers.” All this 
may be so but the fact has been that 
financial fraud, like all forms of swin- 
dling, cannot be completely eradicated. 
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Paine, Webber 
& Cn 


ESTABLISHED 1880 


25 BROAD ST. NEW YORK 
Boston Philadelphia Chicago 
bany Hartford 




















ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members Chicago Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 














INVESTMENT 
SECURITIES 


New York Chicago 
Boston Milwaukee 
Philadelphia St. Louis 
Pittsburgh Detroit 
Buffalo Kansas City 


Providence San Francisco 


New Haven Los Angeles 


Scranton Seattle 


A.B. Leach«Co., Inc. 


F7 William St., New York 
89 South La Salle St., Chicago 








13 














laking the 
Broader View 











IME was, not so long 
ago, when the prudent 
investor confined his purchases al- 
most exclusively to investment bonds 





























































—obligations secured by mortgage 
or taxing power: 





Today the investor has broadened 
his view to include common stocks 
of our more prosperous corporations, 
which, because of their strong earn- 
ings and equity position, are entitled 
to a true investment rating. 





By thus diversifying his holdings 
among both bonds and stocks, the 
investor achieves a partnership posi- 
tion in essential enterprises and 
stands toshare more fully in America’s 
growing industrial prosperity. 


Upon the common stocks of certain 
enterprises The National City 
Company has set its stamp of ap- 
proval. The judgment and advice of 
this Company are available to inves- 
tors who wish to extend their hold- 
ings into the field of common stock 
equities. 








, ne: 
( UR current offering 
list, comprising 
bonds, preferred and 
common stocks and short- 
term notes, will be sent 
upon request 


THE NATIONAL CITY COMPANY 


Head Office: 55 Wau Srreer, New York 








BONDS + STOCKS + ACCEPTANCES 
SHORT TERM NOTES 


Offices in more than 50 leading 
cities throughout the world 











E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
nies with which we are identified. 








Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $135,000,000 
Two Rector Street New York 
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That Utopia can be attained only when 
human nature is completely changed, 
for greed is its greatest enemy. Yet 
what can be hoped for is a constant in- 
crease in education in sound methods 
of investing to offset the elusive and 
unattainable promises of tricky tipsters. 
Progress could also be made towards 
the elimination of the waste they cause 
if Congress could be induced to put 
teeth in the Postal Law governing the 
use of the mails for fraudulent pur- 
poses, which would deny them the post 
as an outlet for their literature. The 
law would have to cover likewise the 
use of the telegraph, telephone and 
radio for these artful dodgers would 
quickly turn to these devices if they 
were available. 








ANOTHER FORD SCRAMBLE 





- ional name carries a magic thrill 
for our investors. The fabulous for- 
tune he has made out of his “flivver” 
is the lodestone that will attract them 
whenever there is offering of stock in 
one of his enterprises. That was why 
they scrambled for the £1 stock in the 
British company he has _ launched. 
Staid English investors, not to be out- 
done by the American cousins, were 
no less eager to become Ford’s partners. 
This football rush between the two 
countries has resulted in a large over- 
subscription and the American partici- 
pants are now wondering how they will 
get off on their subscriptions. That is 
not the only difficulty they confront. 
There is a decided movement on foot 
in Great Britain to curb outsidé invest- 
ments to a point where the control of 
her industrial enterprises will perma- 
nently remain in English hands. There 
are other wars than those fought out on 
the battle-fields. There is the trade 
war. Another is the war of dominance. 
England has so long dominated the 
empire of capital that she is unwilling 
to abdicate to America or any other 
country. So she believes that by limit- 
ing investments to where they do not 
exercise the power of control she can 
keep herself in the saddle. In con- 
sequence Ford’s American investors 
may get an even smaller allotment than 
expected under the most favorable 
circumstances. 








TWO IMPORTANT RAIL CASES 








: on 





mind that, if the Commission grants 
an increase in freight rates in certain 
classifications and for certain terri- 
tories, the exact effect on any individual 
railroad will be difficult for an outsider 
to ascertain. In other words, increasing 
trunk line freight rates by 5 per cent 
would mean no such increase in all 
freight revenue. Of course, the most 
important effect of a favorable decision 
in this case would be that the public 
would regain confidence in the railroads 
and the Commission. It would be a 
clear indication that the Commission 
takes seriously the duty imposed on it 
by the Transportation Act of 1920 to see 
to it that the railroads received a fair 
return on a fair value. 
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& Westphalia United— 


An Attractive Foreign Bond 


«= «= = The Westphalia United Electric Power Corporation, which 
was created by merger of several smaller units, is one of the most 
important German public utility companies in the western section 


of that country; 


“« 4 ~ This corporation is an exclusively public enterprise owned 
and operated by its own customers, the cities, counties and 


provinces, which it serves; 


“= “= ~ Due to the sound financial condition of the corporation, the 
progressive management and the character of its ownership, the 
dollar bonds of the company at the present level around 90 appear 
to be an attractiye investment with regard to the yield as well as 
to the possibility of enhancement in price. 


By ANDREW A. 


ATIONALIZATION has been the 
R leitmotiv in the development of 
Germany’s industrial and econom- 
ic life since the war, and favored by 
legislation, mergers and trusts in the 
vertical and horizontal line have been 
the result. The public utilities field has 
been especially adaptable for such 
measures, which were enacted to avoid 
a, duplication of organizations 
servi the same territory, and to at- 
tain more efficient production. 
Following this trend the “Dortmund- 
er und Verbands-Electrizitaetswerk, 
G.m.b.H., Dortmund” and the “Elec- 
trizitaetswerk Westphalen A.G., Boch- 
um” combined on January 1, 1925, and 
founded the “Vereinigte Electrizitaets- 
werke Westphalen, G.m.b.H., Dortmund- 
Bochum-Muenster,” by this merger at- 


BOCK, PH.D. 


taining the fifth place among the Ger- 
man public utilities in the electrical 
field. Tracing back the history of those 
two companies we find that they orig- 
inated through previous combinations 
of nearly a dozen small communal and 
private enterprises. In the beginning of 
the construction of electrical plants to 
serve territories larger than a single 
town, the risk involved for the cities 
seemed too great for the town coun- 
cils, and they obtained the help of great 
private industrial and mining corpora- 
tions, but later buying them out and 
making the corporation exclusively pub- 
licly owned. It is interesting to note 
that the first combination of publicly 
owned enterprises which was destined, 
later, to become the “Vereinigte Elec- 
trizitaetswerke Westphalen” or V. E. 








Westphalia United Electric Power Corporation 
(Vereinigte Electricitaetswerke Westfalen, G.m.b.H.) 





COMPARATIVE INCOME ACCOUNT, YEARS ENDED DECEMBER 31 


(in Reichsmark) 


ORME Econo. 2 on a cae che kc iho reccets 


Net profit available for distribution ......... 
Concession fees to communities ............. 
ND 5 pha shot greg cra al ras 08 de as on Sie 
EI I aa aaa cag. Giana wie weewier alee ok 
Discount on dollar loan ..................... 


Surplus 








1927 1926 1925 
wee 41,037,140 31,097,930 27,685,203 
owes 25,435,006 18,483,387 15,480,276 
weve 15,602,133 12,614,542 12,204,927 
wane 8,840,171 7,729,822 7,125,239 
aerate 6,761,962 4,884,720 5,079,687 
eeiers 2,507,721 2,236,079 2,205,571 
CT 2,940,000 2,480,000 2,400,000 
wae 300,000 300,000 300,000 
ereiata SGemewe 0 Nese 00 te ereeneie 
ee 14,241 131,359 174,116 


CAPITALIZATION AND LOANS 


SOOT ETE TORE 
NN 65. Sc iaiis a 5 ce nie ov mreeiia''e iiss sw wile. ive Ravers 
NE ESE DEOL EE EEE 


Surplus 


IN 2 4 ing bab spe iste. Slate aie wain's Reha pe 
ESI OEE TT COE CCR CR eT sahara 
TEIN oad 0 in .oia ace pre 9 wise 9.0.0 05s Rielasee 
NN MN ooo. se: 5 56a cease oie begs bineisas 
Power output im H.W... ... ccc sccscccsces 


jth 42,000,000 42,000,000 42,000,000 
Sine 4,200,000 4,000,000 4,000,000 
ee 600,000 SOG COR lk eis ce ein ce 
Sore 42,757 UT4,116 == cceccvece 
aiarene 31,500,000 31,500,000 31,500,000 
eee pS OS re ee a a 
eae 8,794,140 9,951,263 10,370,126 
sone 1% 6% 6% 
eee» 431,128,825 323,517,086 + 319,055,266 

















Imvestments 
for the 


New Year 


Probably there never was a time 
when the volume or variety of 
investments was greater than 
today. In making selections, 
however, it is well to bear in 
mind that safety of principal 
and dependability of income 
transcend all other factors. 


In our experience of more than 
sixty years we have found that 
investors welcome the services of 
a conservative organization in 
selecting their investments, and 
we extend to you a cordial invi- 
tation to avail yourself of our 
facilities. 

Write for our 12-page Pamphlet 

No. 1773 
“Investment Suggestions” 


Spencer Trask & Co. 


25 Broad Street, New York 
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Investment 
Suggestions 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 


January Issue 
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W., as we will call it, resulted from the 
fear of the monopoly of a private en- 
terprise, the Rhine-Westphalia Electric 
Power Corporation, which, through the 
initiative of Hugo Stinnes, had already 
made tremendous progress and was on 
the eve of becoming the only electric 
generating company for the whole of 
Rhineland and Westphalia. Later on, 
however, the R. W. E. and the V. E. 
W. divided the territory served by 
friendly treaties, and the V. E. W. has 
now as its sphere of interest the east- 
ern and northern parts of Westphalia 
in the industrial districts of the Ems, 
Lippe and Ruhr valley, a territory of 
over 4,250 square miles with approxi- 
mately 3,000,000 inhabitants. The terri- 
tory, in which practically every branch 
of the most important German indus- 
tries may be found, includes such well- 
known cities as Dortmund, Barmen, 
Bochum, Muenster, Herne, Reckling- 
hausen and Witten. 

The V. E. W. operates four large 
plants of a combined generating capac- 
ity of 235,000 K.W. and a small hydro- 
electric plant of 6,000 K.W., 2,670 circuit 
miles of transmission lines, working on 
10,000 to 100,000 volts’ pressure, and 3,- 
460 miles of distribution lines, carry- 
ing the power to the customers. The 
steam generating plants are favorably 
located either over the mines or in their 
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Davenport Hosiery 
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immediate neighborhood, reducing coal 
transportation to a minimum. Through 
subsidiaries the V. E. W. owns four 
coal mines, which have a reserve for 
over 25 years on the basis of present 
requirements. 


In addition the V. E. W. serves 
through its 193 miles of pipe lines part 
of Westphalia with gas, either gener- 
ated in small plants owned by the com- 
pany or purchased from big coke-oven 
plants. Development in the field of gas 
distribution has been. pushed ahead by 
the management and recently the V. E. 
W. participated to the extent of 40 per 
cent in the incorporation of a new com- 
pany, the “Westphaelische Ferngas A. 
G.” (Gas-distributing Company of West- 
phalia). The other 60 per cent of this 
company is owned by the province and 
counties and communities. 


To finance the expansion problems 
the V. E. W. issued in 1925 a 6% per 
cent loan in the New York market. 
However, the steady demand for new 
lines, enlargement of the plants and 
purchases of participation in coal mines 
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| LOU COPPER CONSUMPTION Copper Exports 


BETWEEN 1913 ano1926 COMPARED WITH 1™ QUARTER 1926 


19215 —_ 1928's GAIN> 
1267234 —uNITED STATES GAIN 
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EUROPE LOSS Y)/ 
]j,\8% 67, 


what outlook for 


- Copper Stocks? 


) @ Significant developments are taking place in the copper industry. Between 

1913 and 1926—see diagram—copper consumption in the United States showed a 
rapid increase. Note at the end of this time Europe was actually consuming less 
copper than thirteen years before. 
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@ But consider, at right, the trend now of copper exports. One of the broadest 
basic changes in any industry is here taking place in the copper industry. 


Are these coppers still 








a purchase— 
Anaconda? Kennecott? New Cornelia? 
Magma? Granby? Calumet & Hecla? 
Chile? Roan Antelope? Tennessee? 
Greene Cananea? Calumet & Arizona? Cerro de Pasco? 





Why have these laggards in the market to date not done better— 
Mother Lode? Kay Copper? Idaho Copper? Seneca Copper? 


What should any holders of these four stocks do? 


















































; @ All these stocks are covered, and the whole copper situation analyzed with 

care, in Special Report on Coppers prepared for our Clients. A few extra copies 

‘ of this valuable report reserved for distribution, free—as long as the supply lasts. 
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The Trend 


of Prices 


The recovery of the market 
—nearly 75% from the 
ow prices of the recent 
break—raises the question 


of whether a “new bull 
market”’ is ahead. Is this 
the time to buy stocks? 
What policy will be most 
effective during the early 
months of 1929? 


Our current bulletin ana- 
lyzes the present situation. 
It presents a new invest- 
ment ratio, which is de- 
signed to take advantage 
i conditions as they now 
exist. 


A general discussion of 


the securities outlook is 


given, together with 
comments on the follow- 
ing companies: 


American Steel Foundries 
General Railway Signal 
Humble Oil 
Standard Oil of California 
Texas Corporation 
Texas Gulf Sulphur 
Canada Dry Ginger Ale 
Goodrich 
Air Reduction 
Postum 
International Harvester 
Firestone Tire & Rubber 
Goodyear Tire & Rubber 
Goodrich Co. 


A copy on request. 
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ECONOMIC SERVICE, INC. 


551 Fifth Avenue, New York 


Send me description of 
your Service and Bulletin F-276 
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created new need for capital. No funds 
being available in the home market, the 
corporation satisfied these needs dur- 
ing the year 1927 by short term dollar 
notes, which are shown in the balance 


sheet as of December 31, 1927, as 
amounting to RM 28,214,000. In Feb- 
ruary, 1928, the V. E. W. proceeded to 
convert these short term notes into a 
funded debt at 6 per cent, floating a 
loan of $20,000,000 due in 1953. Part of 
this issue was used to call the 6% per 
cent bonds of the 1925 loan, resulting 
in a considerable saving of interest for 
the company. 

The income account for the years 
1925-1927, given in the tabulation on 
page 15, shows a satisfactory trend of 
development which was_ continued 
during 1928. Demand for electricity is 
still high and increasing daily. Operai- 
ing in its territory practically without 
competition under a progressive and 
farseeing management the prospects for 
the V. E. W. are most encouraging. 
Westphalia United Electric Power Cor- 
poration 6s, 1953, quoted at the New 
York Curb market at around 87, yielding 
approximately 6.90 per cent, may be re- 
garded as an attractive bond of invest- 
ment grade. 
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STATUS OF RECENT LISTINGS 


continued from page 12 











own .warehouses located throughout 
the country. The consistent increase 
in the company’s earnings recorded in 
recent years reflects the stability of 
its business in spite of less favorable 
conditions operating in. the steel in- 
dustry in general. Earnings for the 
first nine months of 1928 were equal 
to $5.25 a share as compared with $3.81 
in the full year of 1927. Operations of 
the company are now at a capacity 
basis and officials expect the present 
rate of business to be maintained well 
into 1929. On September 30, 1928, a 
strong financial position was reported 
with current assets totaling $6,300,000 
compared with current liabilities of little 
more than $1,000,000. Cash and market- 
able securities aggregated more than 
$2,100,000. At present there are out- 
standing $3,000,000 of 6 per cent cumu- 
lative preferred stock of $100 par value 
and 180,000 of no par common. Funded 
debts totals $3,400,000. With the excep- 
tion of the unfavorable post-war years, 
the company has maintained an un- 
broken record of dividends, together 
with generous stock dividends from 
time to time. The present annual divi- 
dend of $2 a share is amply covered 
and the company could well afford to 
increase this rate or pay an extra early 
this year. At current prices the stock 
appears to be selling out of line with 
other representative steel products 
issues and, with the outlook favorably 
defined for further improvement in 
earnings, is worthy of consideration as 
a speculative investment for the long 
pull. 


“ GENERAL MILLS was formed in 
June, 1928, to acquire the business and 
assets of a number of flour milling 
companies including Washburn-Crosby, 
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sult of a careful study of specific 
issues contained in our Market 
Letter Service. 
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) the company has specialized in 
‘manufacture and 


» Canada. 


which was first establisned in 1866; Red 
Star Milling, dating back to 1905; and 
Royal Milling, organized in 1892. The 
consolidation makes the largest flour 
producer in the world manufacturing 
and distributing flour and cereal pro- 
ducts and includes among its nationally 
known brands such trade-names as 
“Gold Medal’, (Eventually, Why Not 
Now?), “Red Star’, “White Deer’, and 
“Rex”. In addition, the company pro- 
duces a complete line of special and 
poultry feeds, cake flour, and wheat 
flakes. The various properties of the 
merger are located at points which en- 
able the company to take advantage of 
incoming grain and outgoing flour ship- 
ments to large consuming markets. 
Operations of the constituent companies 
have been successful in recent years 
and it has been officially estimated that, 
earnings for the current fiscal year 
ending June 30, 1929, will be equivalent 
to $10 a share, which would compare 
with slightly less than $7 a share for 
the combined companies in the 1928 
fiscal year. An increase in earnings is 
expected, not only because of the sav- 
ings effected through operating econo- 
mies incident to the merger, but due to 
the more favorable conditions prevailing 
in the trade. The company’s new capi- 
tal consists of $17,000,000 of 6 per cent 
preferred stock of $100 par value, and 
350,000 shares of no par common stock. 
There is no funded debt. On May 31, 
1928, the company reported an unusually 
strong financial position for this type 
of enterprise with current assets total- 
ing $22,618,806 against current assets, 


} ties of $8,592,542. Of the current assets, 


$15,482,478 constituted inventories which, 
compared with annual sales of $116,- 
000,000, represents an annual turnover 
of more than seven times. With the 
exception of two of the smaller sub- 
sidiaries, all of the predecessor com- 
panies have maintained unbroken 


+ dividends on their common stock during 
> the past five years or more. The present 
> $3 annual dividend rate is covered by 
} a comfortable margin, and as it is the 
} management’s conservative policy to 
) pay out half of its earnings in dividends, 


larger payments may be in prospect. 


} Representing a merger of several of 


the most important flour milling com- 
panies in the United States with the 
outlook for earnings favorably defined, 
the stock appears to offer long-term 
attractiveness as a speculative invest- 
ment. 


: *~L. A. YOUNG SPRING & WIRE is 
\ the direct 


successor to a company 
formed in 1918. For some years past 
the 
sale of a _ widely 
diversified line of wire products includ- 
ing bed springs, industrial coil springs, 


wire baskets, wire coat hangers, and 
‘springs for automobile cushions and 


upholstered furniture. The company is 
the largest user of high carbon spring 


» wire in the world. Operations are con- 


ducted at nine plants located in De- 
troit, Philadelphia, Birmingham, Dallas, 
and Oakland, California, and Windsor, 
The consistently favorable 
upward trend of earnings recorded by 
the company in recent years reflects 
both the huge increase in motor car 
production and the popularity of over- 
JANUARY 2, 1929 
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may have little effect upon 
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stuffed furniture. 
bers among its customers most of the 


The company num- 


largest automobile and _ upholstered 
furniture manufacturers. Earnings fon 
the nine months ended September 30, 
1928, were equal to $4.53 a share and it 
has been estimated the earnings for the 
full year will almost double those of 
1927 when $3.50 a share was reported. 
The company’s present capital consists 
of 330,000 no par common shares, au- 
thorized and outstanding, with funded 
debt totaling $830,000. There is no 
preferred stock authorized or outstand- 
ing. The balance sheet as of September 
30, 1928, disclosed a good financial posi- 
tion with current assets of $4,754,238 
against current liabilities of $1,160,117, 
in ratio of better than 4 to1. Goodwill 
and patents, carried at $540,149, do not 
appear to be excessively valued when 
consideration is given to the company’s 
leading position in its highly specialized 
field. Dividends have been paid regu- 
larly on the common stock since Janu- 
ary, 1924, and the present annual rate 
of $3 a share, which was increased from 
$2 in July, 1928, appears reasonably 
secure. With production schedules call- 
ing for a substantial increase in motor 
car output during this year, the outlook 
for Young Spring & Wire continues 
favorably defined for further increases 
in earnings, and as the stock is selling 
on an undervalued basis it appears to 
have long-pull speculative possibilities. 


“ McKESSON & ROBBINS is a holding 
company organized in August, 1928, to 
acquire the control of a group of long- 
established drug houses, widely dis- 
tributed geographically, and a manufac- 
turing unit producing a nationally 
known line of proprietary drug products. 
The manufacturing subsidiary of the 
company (namely, McKesson & Rob- 
bins, Inc.) has been engaged since 1833 
in the production of a group of national 
specialties, sold under the trade-mark 
of “McK. & R.” “Calox” (toothpowder), 
“Analax”, and “Liquid Albolene”, and 
of about 200 standard household reme- 
dies known as “McKesson’s Health 
Helps”. Branches are maintained in 
principal cities throughout the world. 
The fifteen wholesale distributors, which 
have become subsidiaries of the com- 
pany, are located at strategic points 
throughout the United States, and im- 
portant savings in the costs of distri- 
bution are expected in the near future. 
Earnings of the combined companies 
while having been stable in recent 
years, have shown no important in- 
creases until 1928. Earnings for the 
eight months ended August 31, 1928, 
were equivalent to $2.78 a share as 
compared with $2.53 a share in the full 
year of 1927; $2.50 in 1926; and $2.38 
in 1925. It has been estimated that 
earnings for 1928 will approach $4 a 
share, and that a favorable increase 
should be shown this year when many 
operating economies will be effected. 
The present capitalization of the com- 
pany consists of 318,026 shares of pre- 
ferred stock of $50 par value and 
644,409 no par shares of common. The 
company has no funded debt but its 
subsidiaries have outstanding mortgages 
totaling $149,497 and preferred stocks 
aggregating $1,122,500. On August 31, 
1928, a good financial position was re- 
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Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 
your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation tosthe cor- 
respondent. In writing, please 
mention The Bache Review. 


Sent for three months, without charge 
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Members New York Stock Exchange | 
42 Broadway New York : 








THE FINANCIAL WORL! 























What will be the ACTION 


N the latest edition of “Market 
Action”, the weekly forecast of 
security price trends, is listed a com- 
prehensive number of the stocks that 
ave holding the center of interest today. The 
existing uncertainty as to the future 
course of prices makes this authorita- 


tive report on so large a number of 
active stocks of outstanding value. 
One thing is certain. These are the 
stocks that will materially increase 
your profits... or pile up disastrous 
losses, depending on the wisdom of 
your decisions regarding them. | 
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of the “Market Leaders” from Now On? 


N each case a concise, definite conclusion is given. ‘‘Market Action’’ contains no 

vague recommendations, such as ‘‘buy on any reaction.”’ It cannot be misinter- 
preted, nor its recommendations misunderstood. 

To enable you to judge not only this, but also to satisfy yourself as to the accuracy 
of “Market Action,” we will send a copy of this week’s 
edition . . . and those of Jan. 7th and rath. 
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SUPER-BULL 
MARKET 
IN 1929? 


Each successive year, since 1925, the stock 
market has- advanced to substantially new high 
levels: The stock market has thus discounted in 
advance, each year, the unprecedented period of 


prosperity which has followed, in the country as a 
whole, 


Fundamental conditions—except credit—remain 
sound. Business prosnects for at least the first 
half of 1929 are excellent. 


WHAT’S AHEAD ? 


Can we, then, anticipate a further substantial 
advance in stock market prices in the early months 
of 1929? Or, was the 1929 outlook thoroughly 
discounted prior to the early December “‘collapse”’ 
in prices? Is the improvement now in progress 
simply a rally, or is it the early stages of a super- 
bull movement in 1929? 


The correct answer to these questions is of 
vital importance to every investor. They are 
discussed in detail, definite conclusions and 
specific recommendations given, to aid in taking 
advantage of probable conditions ahead, in an 
Advisory Bulletin just released. 


To obtain a copy, FREE, simple write for FWD-29 


AMERICAN INSTITUTE OF FINANCE 
260 Tremont Street, Boston, Mass. 
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ported for the company with current 
assets of $33,650,578, against current 
liabilities of $11,195,134, in ratio of 
better than 3 to 1. Goodwill is carried 
at $1. There is no record of the divi- 
dends paid by the constituent companies. 
Dividends are being paid regularly on 
the new preferred stock, and dividends 
at the annual rate of $1.60 a share were 
recently inaugurated on the common. 
The present rate on common appears 
reasonably secure. In considering the 
outlook for the company there are indi- 
cations of more severe competition in 
the proprietary drug business which has 
come as a result of combining independ- 
ent retail drug stores into large chains. 
The margin of profit to the drug manu- 
facturer in selling to the chains is less 
favorable than with the independent 
retailer, and whether or not the savings 
effected through the recent merger will 
offset the lower profit margin is im- 
possible to determine. At present prices 
the stock appears reasonably well ad- 
justed to current earnings. 








GILLETTE SAFETY RAZOR 


concluded from page 6 











since 1906, Gillette is currently paying 
$5 on its capital stock or approximately 
two thirds of 1927 earnings, and the 
yield at current levels amounting to 
about 4.3 per cent may be considered 
reasonable in view of the investment 
nature of the stock. Dividends in stock 
have been paid at various times in the 
past, the largest being 470 per cent in 
1924; another payment of 5 per cent was 
made December 1, 1928, increasing the 
outstanding stock to 2,100,000 shares. 
It is thought likely that the 5 per cent 
stock dividend will be continued, in 
which case the yield at present levels 
would amount to over 9.25 per cent. 

The capitalization is free of bonds or 
preferred stock, and as of October 31, 
1928, the parent company had capital 
and surplus of $48,816,782 represented 
by 2,000,000 shares, each with a book 
value of $24.41. This compares with 
an equity of $21.88 per share in 1927. 
An exceptionally strong current position 
is maintained, and current assets of 
$32,163,852 compare with current liabili- 
ties of $410,168 leaving a net working 
capital of $31,753,684. 

Based on the trend in the past two 
years, earnings of slightly over $8 are 
probable for 1928, and in view of the 
favorable past trend and of the attrac- 
tive future which this company faces, 
it is our opinion that its securities offer 
well defined prospects for holding over 
the long range future. 
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Pennsylvania “ es 


Pennsylvania Railroad’s 1928 report 
will show another decrease in operating 
ratio and will be the eighth consecutive 
year in which the management has re- 
duced expenses as compared with rev- 
enues. October showed the largest net 
railroad operating income for any 
month in its history and November 
earnings are also expected to be large. 


Union Carbide “ “a 


Belief continues that Union Carbide & 
Carbon management will take steps 
early this year in the matter of a stock 
split-up. Full 1928 dividend was earned 
by a margin of more than $1 a share 
in the first nine months of that year 
and new shares could easily receive a 
payment equivalent to $8 or $9 annually 
on the old stock. 


Union Pacific “ “4” 


Union Pacific’s November’ earnings 
showed a slight increase for both gross 
revenues and net operating income, 
while for the eleven months’ period the 
increase in gross totaled $10,855,642 
and that of net operating income 
$3,870,596, equivalent to 10.6 per cent. 


United States Smelting * “B” 
After somewhat smaller charges for 
depreciation, depletion and amortiza- 
tion, U. S. Smelting, Refining & Mining 
reported $5.82 per share on its common 
stock for the first eleven months of 
1928 against $3.24 in the corresponding 
period of 1927. 


United States Steel * “4” 


It is expected that U. S. Steel Corpora- 
tion’s final quarter earnings will amount 
to about $3.75 a share, making nearly 
$12 for the year. The company’s com- 
mon stock is one of the few issues 
commanding a market price substan- 
tially below book value, which may be 
estimated at more than $200 a share. 


Westinghouse Electric * “—” 


E. M. Herr, president of Westinghouse 
Electric & Manufacturing Company, re- 
cently stated that his company expects 
a good volume of sales in the new year. 
The company has secured a large vol- 
ume of foreign sales and Mr. Herr 
expects this growth to continue. 
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Correction 
1 the December 5, 1928, issue of THE 
FINANCIAL WoRLD appeared the state- 
ment that “seats on the San Francisco 
Stock Exchange have risen to $10,000.” 
This was a typographical error; the cor- 
rect figure is $225,000. We are advised 
by the San Francisco Stock Exchange 
that business transactions of the Ex- 
change for October, November and to 
December 10 were as follows: 


- 

No. of shares Market Value 
2,935,271 $134,002,485 
2,749,930 149,592,668 





October 

November 

Dec. 1 to 
clusive 


818,790 44,849,445 


outlook, the prudent investor will regard 
high collateral time rates as a caution 
signal and will await a clearer credit 
outlook before committing himself too 
heavily. This does not mean that the 
long term common stockholder who has 
a well diversified list on a conservative 
basis should abandon his position. It 
does mean that this is no time to be 
over-extended and that new commit- 
ments and present holdings should be 
subjected to the test of value compared 
to market price to the end that holdings 
will be carefully selected on the basis 
of value, and adequately diversified. 
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ConsTANT 
INDUSTRIAL CHANGEG.... 


Build fortunes for those with the knowledge to profit by them | 








MERICAN business has progressed steadily 

but unevenly. Individual industries and 

companies have spurted ahead while others 

have lagged: Money has therefore been made by 

investors to just thé degree that they were able to 

pick out the securities of progressing companies in 
progressing industries. 


Upgrade companies for 1929 investments 


American prosperity will never be shared by all 
equally or be consistently distributed. What are the 
industries that will offer the most attractive invest- 
ments from now on? Radio? Aviation? Motion 
Pictures? or what? 


Probably you will buy securities not many days or 
weeks from now. How will you select them? How 
will you know that your money will be bringing in 
as high an income as you can get without in any 
way sacrificing safety? 


Opportunities exist, but they are usually hard to 
discover sufficiently far in advance to make the most 
of them. It is particularly hard for an individual, who 
does not have the trme to sift out from the hundreds of 
possibilities, the much smaller number of probabilztzes. 


This sifting out of desirable investment opportunities 
is our so/e business and has been for a quarter of a 


century. Summed up, the purpose of Brookmire 
Service is to. 
(1) eliminate doubtful and precarious securi- 
ties from consideration — 
(2) analyze thoroughly sound investment 
possibilities — 
(3) select from these a still smaller number 
that seem to possess outstanding merit — 
(4) recommend the purchase of a still smaller 
number that the most thorough investiga. 
tion indicates are the most attractive. 
Before any conclusions are reached, experience, time, 
statistical information, forward-looking group judg- 
tmhent are called on. Does it not seem reasonable that 
decisions arrived at on such a basis can help to make 
your investments successful? 


The coupon will bring complete information 
We have information available that shows just how 
an investor can use Brookmire Service profitably. 
We will be glad to send it at your request. If you can, 
however, find out the facts in person. Stop in at any one: 
of our offices if they are ldcated in your city. Other- 
wise, mail the coupon. 





PRACTICAL INVESTMENT MANAGEMENT 


Inqutrtes from West of the Rocktes should be ad- 


dressed to the Brookmire Economzc Service, Inc., 





~.-. anew booklet 


Russ Buslding, San Francesco, Calsfornza. 





Brooxmire Economic Szrvice, Inc. 





‘ , TE have just published a 28 page 
booklet, covering the impor- 


‘tant phases of sound investment pro- 


cedure. This booklet describes a 
Special Plan for providing a personal 
supervisory service for larger private 


or institutional investment accounts. 

It is addressed to those whose capi- 
tal in securities or available for 
investment is $50,000 or more. A copy 
will be sent to anyone to whom this 
plan is applicable. 
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CHICAGO 


PHILADELPHIA 
SAN FRANCISCO LOSANGELES PORTLAND 


CLEVELAND 


BUFFALO 





551 Fifth Ave., New York City 


Please send me the description of your Service 
and include copy of your current bulletin, 
analyzing the trend of prices and the position 
of certain specific securities. “py? 
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Name 








Address 


Please send me a complimentary copy of 
‘Practical Investment Management’’, descrip- 
tive of methods for supervising investment 
accounts of $50,000 and up. [] Check, if desired. 
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CREDIT SERVICE, INC. 
Industrial Banking Institution 


loans small amounts, not exceeding 
$300 to an individual, principally on 
chattel mortgages, also on character 
and earning power. The company 
operates under the Uniform Small 
Loan Law as drafted by the Russell 
Sage Foundation. 

We offer these bonds together with 
profit sharing certificates at $100, 
without accrued interest. Denomi- 
nations $100, $500, and $1,000. 
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nually since 1923 
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URING the past week John J. 

O’Brien, president of Louisville 

Gas & Electric, announced that 
the board of directors had authorized 
the issuance of additional Class A and 
Class B common stock of the company 
which will be offered to the Class A and 
Class B stockholders on the following 
basis: 

The pre-emptive right to purchase 
new issues of Class A common stock of 
the company, sold for cash, is vested 
solely in the holders of Class B com- 
mon _ stock, proportionately to their 
holdings. Standard Gas & Electric 
Company, owner of over 90 per cent 
of the Class B stock of Louisville Gas 
& Electric Company, has waived its 
pre-emptive right as to the present is- 
sue, in order that the stock which it 
would be entitled to purchase may be 
offered to the Class A stockholders of 
Louisville Gas & Electric Company. 

The remaining holders of Class B 
stock of record December 31, 1928, are 
given the privilege of subscribing to 
this additional Class A stock at $31 a 
share to the extent of one share of 
Class A stock for each 2% shares of 
Class B stock held. Holders of the 
Class B stock of record December 31, 
1928, also are given the privilege of 
subscribing to additional Class B stock 
at $31 a share to the extent of one-sixth 
of their holdings at that time. 

As a result of Standard Gas & Elec- 
tric Company’s waiver of its pre-emp- 
tive right as to the present issue of 
Class A stock, holders of Class A stock 
of record December 31, 1928, are given 
the privilege of subscribing for addi- 
tional Class A stock at $31 a share to 
the extent of one-sixth of their hold- 
ings at that time. 

The subscription privileges will ex- 
pire January 25, 1929. 


ane 


With gross earnings amounting to 
$2,370,398 for the month of November, 
Penn-Ohio Edison Company shows a 
gain of $221,193 or 10 per cent over the 
previous year. The balance for com- 
mon dividends and retirement reserves 
was $442,087, making a proportionately 
greater increase of 46 per cent over 
November, 1927. For the twelve months 
ending November 30, 1928, the System 
reports $26,610,625 gross and a surplus 
balance of $3,678,377—gains of 4 per 
cent and 34 per cent respectively over 
the figures for the preceding year. 


a a 
According to the Wall Street Journal, 
the capital structure of proposed 


Niagara Power Corp. tentatively calls 
for 1,000,000 shares of no par first pre- 
ferred, entitled to cumulative dividends 
of $5 a year; 2,800,000 shares of $25 par 
second preferred, entitled to cumula- 
tive dividends of $1.60 a year; 2,000,000 
shares of no par class A stock; and 2,- 
500,000 shares of no par common. 
Privileges and rights accruing to each 
class of stock in Buffalo, Niagara & 


Eastern Power Corp. will accrue to 
stock of same name in new corporation. 
It is proposed to exchange Buffalo, 
Niagara & Eastern stock share for 
share for a stock in new company. A 
stockholders meeting to approve the 
plan is to be called in the near future. 

In the statement accompanying ap. 
plication for permission to consolidate, 
Mr. Schoellkopf, chairman of Buffalo, 
Niagara & Eastern, says consolidation 
of companies will facilitate operations 
of several plants and will assist in the 
financing necessary to provide for im- 
provements, extensions and better- 
ments. Power companies included in 
the consolidation serve 18 counties in 
western New York. They operate 
hydro-electric plants with total capacity 
of 735,000 horsepower and steam plants 
with total capacity of 353,000 horse- 
power and have distributing systems in 
Buffalo, Niagara Falls, Lackawanna, 
Jamestown, the Tonawandas and 250 
other communities. 


a am 


It was announced during the past 
week that the Electric Bond and Share 
Company, which is affiliated with a 
large number of utility companies in 
the United States and which controls 
the American and Foreign Power Com- 
pany, is reported to be considering a 
plan for reorganization whereby either 
the Electric Bond and Share or the 
Electric Bond and Share Securities Cor- 
poration will be eliminated. 

Officers of the company have not con- 
firmed the report, but it is understood 
that, the details will be worked out in 
the next few weeks. 

The Electric Bond and Share Securi- 
ties Corporation was formed several 


years ago as a means of distributing — 


the stock holdings of the General Elec- 
tric Company. 


The Electric Bond and Share Com- 
pany has 500,000 shares of $100 par 
common and $50,000,000 6 per cent 
cumulative preferred. The_ securities 
corporation owns all common and 300 
shares of the preferred. 

The only outstanding capital of the 
securities corporation is 3,205,088 shares 
of no par capital stock. 

If one or the other company is to be 
eliminated many believe it will be the 
Electric Bond and Share Company, 
since the charter of the securities com- 
pany is better suited to the require- 
ments of the organization. The present 
charter of Electric Bond and Share is 
inelastic and provides that no common 
dividend may be paid unless after such 
dividends there remains a _ corporate 
surplus equal to at least 18 per cent of 
the par value of the outstanding pre- 
ferred. 


In addition, the amount of preferred § 


outstanding cannot exceed the amount 


.of common outstanding. These provi- 


sions have restricted new financing. 
If the recapitalization is effected it 
is understood the present Electric Bond 
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and Share Securities Corporation stock, 
or its equivalent, will be placed on a 


| regular stock and cash dividend basis, 


probably 4 per cent annually in stock 


' and $1 annually in cash. 


250 


ast 


uri- 
eral 
ting 


lec- & 




























































































ah & 
Electric Power & Light is likely to 
report earnings for common stock of 
more than $3,900,000 for the year just 


_ ending, which would be equivalent to 
| between $2.20 and $2.25 a share on the 


1,776,726 shares currently outstanding. 
In 1927 the company earned $3,711,498 
for common, which was equivalent to 


| $2.08 a share on the 1,776,726 shares 


outstanding at the end of the year. 
With but one exception, all subsid- 


iaries of Electric Power & Light Corp. 
have shown a good rate of growth for 


1928, particularly in the latter months 
when substantial gains in both gross 


’ and net have been recorded. 


Gains in October, for instance, ranged 


‘between 3 per cent and 58 per cent in 
) gross and 4 per cent and 97 per cent in 
'net earnings from operation. 


Unfortunately, however, the exception 
to the general trend was the New Or- 
leans Public Service Co., the system’s 


largest subsidiary, which showed a de- 
‘crease of 7 per cent in gross and 4 per 
cent in net earnings from operation for 
' October. 


ah & 
Detroit Edison closed the best year 


in its history. Gross earnings will be 
close to $52,000,000 and balance available 
‘for common stock, after all charges in- 
cluding ample depreciation, should ap- 
_proximate $12,500,000, or around $13.80 
»a share on the 904,167 shares currently 
outstanding. 


In 1927 gross earnings 
amounted to $47,379,779 and surplus for 
capital stock $10,151,537, equivalent to 


'$11.32 a share on the 896,616 shares out- 
‘standing at the end of the year. 


This favorable situation is a reflec- 
ition of a year of satisfactory business 
‘conditions throughout the territory 
served by the Detroit Edison System. 
The prosperity of the motor industry 
‘with its large center of activity around 
‘Detroit has been a stimulating factor 
‘in general trade. The demand for new 
cars during the past year has been such 
as to necessitate a double production 
shift during part of the year. 

Naturally this has brought about a 
large increase in consumption of elec- 
tricity, the extra production schedule 
meaning a double use of the same 
capacity of the Detroit Edison System 
contracted for by the manufacturers. 

aah 

The International Utilities Corpora- 
tion and operating subsidiaries reported 
gross earnings of $6,021,212 for the 
twelve months ended on October 31, 
compared with $5,206,001 for the same 
period of 1927, a gain of 15.7 per cent. 
he combined net earnings from opera- 
ions, on the basis of stock ownership 
on October 31, were $1,133,350, against 
$970,336 for the previous year, a 16.8 
per cent gain. The consolidated income 
statement does not give effect to surplus 
adjustments which, for the twelve 
onths ended on October 31, were $706,- 
m657 profit on sales of securities other 
han those of subsidiary companies, and 
miscellaneous profits of $15.180, or total 
profits of $721,837, and a $907,080 loss 
bn capital stocks of the Buffalo & Erie 
Railroad, which was charged off. 
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Dividends Payable January and July 


The prudent investor wants first, safety, 
—then “better-than-average”’ return. 
Building and loan meets these require- 
ments. This association has for distri- 
bution a folder entitled “Building and 
Loan as an Investment,’ that is very 
informative and interesting to any pros- 
pective investor. Sent free upon re- 
quest. 


SOUTHLAND BUILDING 
& LOAN ASSOCIATION 


G. A. McGREGOR, V. Pres. & Secy. 
1204 Main St. Dallas, Texas. 
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Will there be similar investment 
opportunities in 1929 to those 
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Chain Stocks, Utilities, 
Oils, Coppers or Motors e 


KNOW prospects of the industry and com- 
panies the stocks of which you hold, by 
getting THE WALL STREET NEWS reports 
on the following groups: Chain Stores, Utili- 
ties, Oils, Coppers, Motors. Check below the 
Reports you want FREE with a half-price 
trial subscription at $1.00: 
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(1 10 Motors Reports (] 10 Oi! Reports 
[] 12 Utilities Reports (started Nov. 23rd) 

If these reports bring but one vital fact 
(which you didn’t know before) about a 
single security you own, it will justify your 
subscription to THE WALL STREET NEWS. 


To acquaint you with its value to investors 
and finance executives, we make this half- 
price introductory offer to new subscribers: 


Y% PRICE TRIAL—Nezt 50 issues, $1 
(Includes also 2 Monthly Tabulations of 
Corporation Earnings on Common Stocks) 


THE (Samples Free on Request) 


WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept A-4, New York City. 

















8% 
Seasoned 


Preferred Stocks 


Detailed information on request 


ee ee 


BRAHAM & Co. 


INCORPORATED 


50 BRoapway - New YorK 

















Specializing 


in investment securities of publ« 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list 


UTILITY SECURITIES 
COMPANY 


230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville Indianapolis Minneapolis la 




















, FULL 
Q% Pato 
~ CERTIFICATES 


DIVIDENDS PAID JANUARY AND 
JULY IN CASH 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
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THE FOREIGN FORDS 








concluded from page 8 








properties, the British company sus- 
pended production during the latter 
five months of 1927 in order to prepare 
for the new model “A” cars, which ac- 
counts to a great degree for the decline 
in profits that year. Earnings in the 
company’s best year amounted to 
97 cents per share of the stock that is 
currently quoted around 22. Total earn- 
ings for the past four years amounted 
to only $2.43 per share. While there is 
little doubt that better results will be 
seen over the next several years, in- 
vestigation leads to the conclusion that 
it is possible to acquire an equity in 
the Ford situation on a much cheaper 
basis than is obtainable in the English 
Ford shares. 


Ford Motor Company of Canada, 
Limited, was originally incorporated in 
1904 and operations include the manu- 
facture, assembly and sales of Ford 
and Lincoln cars and Fordson tractors. 
Its field includes Canada and all of the 
British Empire with the exception of 
Great Britain and Ireland. This in- 
cludes Australia, British South Africa, 
India and New Zealand, a territory 
which appears to have far greater pos- 
sibilities of sales expansion than does 
that of the English Ford company and 
its subsidiaries. 


Like the English Company, Canadian 
Ford’s capitalization includes no bonds 
or preferred stocks, common constitut- 
ing the sole issue. There are 70,000 
shares of $100 par outstanding. While 
Ford of Canada is currently quoted 
around $670 per share, if the stock 
were split 100 for 1, giving the company 
the same number of shares as the Eng- 
lish company, this would result in a 
price of only $6.70 a share as compared 
with about $22 a share for Ford of 
England. Patents, the only intangibles 
appearing on the balance sheet, are 
carried at $1, whereas the English com- 
pany carries patents, designs, etc., at 
£700,000 and good will at £500,000, the 
total being equivalent to $4,632,000. 


As of December 31, 1927, net working 
capital was equal to $252 per share; 
cash and Canadian government bonds 
alone amounted to $193 per share. Of 
total market price of the stock, 38 per 
cent is represented by net working capi- 
tal as compared with but 16 per cent 
for the English company. ‘Book value 
of the common stock at the end of 
1927 amounted to $512 per share; book 
value of the English stock, excluding 
intangibles, amounted to $4 per share 
as of October 31, 1928. 


While it is unlikely that any earnings 
will be shown for 1928, indications are 
that the current year’s operations will 
result in greater profits than have been 
shown in any year of the company’s 
history. Production has been stepped 
up to 500 cars a day, surpassing all 
former records. Despite the increase, 
the plants are unable to keep up with 
demand. Present output is taxing the 
organization to capacity because of the 
limited facilities of the heat treating 
department. Enlarging this single de- 


partment will permit a production rate 
of 1,000 cars per day, or 300,000 cars per 
year, and steps are being taken to allow 
speeding up production to that figure. 


Unit profit in recent years has aver- 
aged around $60 per car and in 1925 
amounted to nearly $80. If we assume 
a $60 unit profit on an annual produc- 
tion of 300,000 cars, earnings will be 
the equivalent of $257 per share, or 
about 388 per cent of present market 
price. 

While it is true that the high price of 
Canadian Ford shares does not permit 
the same popularity as is already en- 
joyed by the English issue, it is obvious 
that the purchase of but three shares 
for a total of $2,010 affords much 
greater equities than the purchase of 
one hundred shares of English Ford at 
$2,200. Again it is important to note 
that a stock is not necessarily dear 
because it commands a high market 


price. This is best emphasized by the 
following tabulation: 
$2,010 $2,200 
in Can. in Eng. 
Ford Buys Ford Buys 
4 Yr. Aver. Earn. $ 164.61 $ 61.00 
Book Value ........... 1,536.66 403.00 
Working Capital ... 756.60 319.00 


There is no doubt that a split-up of 
the Canadian shares would result in 
a higher aggregate market price for 
the issue. In this connection it is inter- 
esting to note that directors have con- 
sidered such a move. Action was 
postponed until a time when the com- 
pany was operating on a _ profitable 
basis. In view of present operations it 
is probable that the matter will be 
reconsidered in the near future. 

An analysis of the two Ford situa- 
tions leads to the conclusion that Ford 
of England is selling too high at pres- 
ent prices on the basis of current 
earnings and immediate future pros- 
pects, while Ford of Canada, irrespec- 
tive of the status of the English 
company’s issue, appears to be distinctly 
undervalued. Ford of Canada at current 
levels of around $670 a share may be 
regarded as having very attractive profit 
possibilities if held over the period of 
a reasonable length of time. 
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Life Savers Sale Is Near 
spetanes of the plan by which Drug, 
Ine., is to acquire control of Life 
Savers, were announced during the past 
week. A special meeting of stockhold- 
ers of the latter company wili be held 
soon to ratify the plan., 
Under the agreement 146,521 shares of 
Drug, Inc., will be distributed to holders 
of 550,000 shares of Life Savers. In ad- 
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dition, 55,000 shares of a new company fF 


that is to take the Canadian business of 


Life Savers will be distributed to Life F 


Savers stockholders in the ratio of one 
share for each ten shares owned. It is 


announced that a market for this new 


stock will be provided at $90 a share. 


The stock of Drug, Inc., has a market 
value of around $115 a share, so that 
the 145,521 shares to be distributed to 
Life Savers stockholders are worth on 
the market nearly $17,000,000. 
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TELEGRAMS 

While the Confidential Advice De- 
partment will, within reason, an- 
swer prepaid telegraphic inquiries, 
such communications must include 
the subscription address which is 
in our files. Much confusion and 
sometimes actual non-delivery of 
replies results from neglecting this 
rule. Answers to telegrams are, of 
course, sent to subscribers charges 
collect. 








HUDSON AND ESSEX APPEAR 

HE new Hudson and Essex cars for 

1929 made their appearance during 
the past week. Twenty-one models, ten 
more than offered during the 1928 sea- 
son, are included in the combined lines. 
Changes in body line and price reduc- 
tions are a feature of the announcement 
of the Hudson Company. , 

The new Hudson has two increased 
wheelbases of 122 and 139 inches, while 
the wheelbase of the Essex remains 
unchanged. The Essex base price is 
$695 and that of the Hudson $1,095. The 
Hudson has sixty-four improvements 
and the Essex seventy-six. 
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AUTO EQUIPMENT MERGER 

: iw stockholders of the Houdaille 
Corporation, the Hershey Corpora- 
tion and the Oakes Products Corpora- 
tion, manufacturers of automobile 
equipment, have been called to vote on 
January 28, 1929, on ‘a plan to consoli- 
date the three companies into a new 
corporation to be called the Houdaille- 
Hershey Corporation. The companies 
are already under a single management. 
The plan provides for consolidation 
of the companies on a share-for-share 
basis. Each share of Class A convert- 
ible preference no par stock of each 
company will be exchanged for one 
share of Class A convertible preference 
no par stock of the new corporation, 
and each share of Class B no par com- 
mon stock for one share of no par Class 

B common of the new company. 


The new Class A stock will be pre- 





| ferred as to cumulative dividends at the 


rate of $2.50 a share annually, preferred 
as to assets up to $45 a share and ac- 
crued dividend, and redeemable upon 
forty-five days’ notice at $45 a share 
and accrued dividend, and will be con- 
vertible into Class B stock, share for 
share, at the option of the holder any 
time on or before the eighth day prior 
to the date of reduction of said Class A 
stock. 

Claire L. Barnes, president of the 
three companies, in a letter to stock- 
holders announcing the meeting, said: 


“I believe the consolidated companies 


) will show net earnings after Federal 


taxes for the full year ending December 
31, 1928, of approximately $2,400,000, 
equivalent to $13.16 a share on the pref- 


/ erence and to $7.71 a share on the Class 


3 stock after dividends on the Class A.” 


The authorized capital stock of the 
new company will be 300,000 shares of 


)Class A no par convertible preference 


stock and 600,000 shares of Class B no 


Par stock, 300,000 shares of which will 


be reserved for conversion of the Class 


9A stock. Mr. Barnes is to be president. 
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DIVIDENDS DECLARED 



































Pe- Pay- Hldrs. of 

Company Rate riod able Record 
Am. Bond & Share ................ 1% Q Jan. 2 Dec. 24 

a) iene OR Race ares 1%% Q Jan. 2 Dee. 24 
Am. Bond & Share 1% Ex Jan. 2 Dec. 24 

MES cee 1%4% Ex Jan. 2 Dee. 24 
BR. TRG encesesisavnces $1.25 Q Jan. 31 Jan. 16 
Am.-Hawaiian §S. S. ee =~ wae 3S Tees 5 
MR, MIE oa deiss sacdecaeticanatoroetucks $5 Ex Jan. 8 Dee. 21 
Pe ee CFG... PEO Oy Qi cecscccses | Sccercceess 
Alpha Port Cement ..... -75e Q Jan. 15 Dec. 26 
Am. Sumatra Tob. ..... f .75c Q Jan. 15 Jan. 2 
Brooklyn Trust. ............. ....$6 Q Jan. 2 Dee. 24 
Canad. Ind. Alcohol 38c Q Jan. 15 Dec. 31 
Comm. Trust of N. J.............4% Q Jan. 2 Dee. 22 
Canadian Ind. Ale. .20¢c Ex Jan. 15 Dec. 31 
Comm. Tt OF Hi. doe occyecrnc..2 4% Ex Jan. 2 Dec. 22 
City miei sicuadeaaedinceeiassth Pte Jan. 2 Dec. 26 

Do csapicieiaesenstsseis ee a, Bee A Sam Zo 

Do pf. scacsudieewigiaccssncie Me «Ge On ee ae 
Cudahy Packing Sciisieacniimmee — Je to dam ¢ 
Commonwealth P. ....................75¢ Q Feb. 1 Jan. 11 

oe aivirgcarcsiiarntcnrccnck ce, G Fee 1 Jan. 3 
Continental Ins. $1 SA Jan. 10 Dec. 31 
Del., L. & W. cn. ecccccssues/! “asepacsncnes 
Electric In. $6 pf. ........ $1.50 Q Feb. 1 Jan. 15 
Econ. Groc. Stores ..25€ Q Jan. 15 Dec. 31 
Widely THe ones cinscse5.s. ss 2.50 Q Dec. 31 Dee. 21 
First: Nat.. Bank of B.................. $4 Q Jan. 2 Dec. 19 
Fox Film A nscssseeee. “@ Jah. 35 Dee. Si 

Do B .-$1 @ Jan: 15 Dee. 31 
Fidelity-Phoenix F. IL. ............ $1 SA Jan. 10 Dec. 31 
Weeomere TERGR onc. eases sn $1. @Q Feb. 1 Jan. 15 
Gen.’ Outdoor Adv. ................ ..50c Q Jan. 15 Jan. 5 
a es Q Feb. 1 Jan. 17 
Hanover Nat. Bank. ................ 6 oe  -S ok 
Hudson River Nav. pf. Q Jan. 2 Dec. 25 
Kayser (Julius) Co. ... Rk Q Feb. 1 Jan. 15 
ee ee ame Ex Jan. 2 Dec. 20 
Louis & Nash. R. R. $3.50 SA Feb. 11 Jan. 15 
Mass. Ut. Ame. pf. ........ 62%4c Q Jan. 15 Dec. 20 
a Cn, PEs ana ss asec Q@ Jan. 2 Dec. 17 
Mexican Petroleum Q Jan. 20 Dec. 31 

Do pf. Ganibcsseeevainen Q Jan. 20 Dec. 31 
M’ Andrews ry "Forbes suwsecssvssseGee @ dam 15. Dee Si 

TS cénccgncuictesserceocotonnspe Q Jan. 15 Dec. 31 
Mond. Nick. C. L. 18 1/3% Sy Re eee a 
Mid.-Cont. Pet. , “BOC Q Feb. 15 Jan. 10 
| SS. eee amr Q Jan. 2 Dec. 22 
Northern Sec. .... .----44%4% SA Jan. 10 Dec. 24 
Novadel Ag. C. pf. a sf Q Jan. 2 Dec. 24 
Mat. for: & A. .. ....:-.. $1.50 Q Feb. 1 Jan. 15 
Nat. Trade Journal .......... 62%c J Jan. 2 Dec. 25 
Naumkeag St. Cot. ae Q Jan. 2 Dec. 24 
NX. Ae Bee .......... Q Feb. 1 Jan. 2 
Ohio Edison 6% pf. Q Mar. 1 Feb. 15 

eS A eee Q Mar. 1 Feb. 15 

Do 7% pf. Q Mar. 1 Feb. 15 

Do 5% pf. Q Mar. 1 Feb. 15 
Otis Elevator Q Jan. 15 Dec. 31 
Pub. S. of N. J 2 M Jan. 31 Dec. 31 
Pits. & Wi. Va. Oy. ...-.... $1.50 Q Jan. 31 Jan. 15 
Penn-Ohio Edison weavee-eddC Q Feb. 1 Jan. 15 

De $6 pf. ..................:..$1.50 @ Jan. 15 Dec. 31 

Se i er 1%% Q Mar. 1 Feb. 15 
Richmond Rad. pf. ............ 8S7%ec Q Jan. 15 Dee. 31 
Seagrave Corp. ...*30c Q Jan. 21 Dee. 31 
Seeman Bros. .... ..50e Q Feb. 1 Jan. 18 
Southeastern P. & a asp oe @& dam. 22 Dee. Si 

PRs deccresannaveesvs> mae Q Jan. 2 Dec. 15 

BO IRE ES cceesnicacsnsicsencuxe $1.50 Q Jan. 2 Dec. 15 

Do partic. pf. Q Jan. 2 Dee. 15 
Standard Screw @ Jan. 2 Dee. 19 

Do pf. dasigutatiiciaddanis 4 SA Jan. 2 Dec. 19 
Stetson (John B.) $3. Q@ Jan. 15 Jan. 1 

PIN, cakcienccounncs zea yexsavacnsaies 4% Q Jan. 15 Jan. 1 
Standard Screw % Ex Jan. 15 Dec. 19 
Super Heater ............ 5 Ex Jan. 7 Dec. 31 

Do pf. new .... eante Q Feb. 1 Jan. 19 
Stand. G. L. of N. Meee ecacsnanet 2% . Dec. 31 Dee. 22 

octieccandecdeuersece Dec. 31 Dec. 22 
Tenn. Cen. R. 7% pf. . Jan. 2 Dec. 15 
Tithe Guar. & Tram. ............00 Jan. 2 Dec. 22 
Titie: Guar.. &. Trust. .........:.... $5 Ex Jan. 2 Dec. 22 

MM > assntesvecrcatectnahs. accieuetena, $5 Ex Mar. 30 Mar. 22 
Tenn. Elec. P. 6% pf. $1.25  Q Apr. 1 Mar. 15 

MP DMI TING. « -enccenstnatenecess $1.50 Q Apr. 1 Mar. 15 

an i Sees $1.75 Q Apr. 1 Mar. 15 

Do 7.2% pf. wccsczaceengeheee @ Ap. + Har. 1S 
Transue & Williams ............25c Q Jan. 15 Dec. 31 
U. S. Mtg. & Trust ...........3344% . Jan. 2 Dec. 28 
a a |, 2% Ex Jan. 2 Dec. 28 
U. S. Smelt. & Ref. .......87%c Q Jan. 15 Dec. 31 

Do pf. S7%c Q Jan. 15 Dee. 31 
Victor Talk. “Mach. pee cmereite! $1 Q Feb. 1 Dee. 31 

Do 6% pf. $1.50 Q Feb. 1 Dec. 31 

ES AEE Aa aera Pa $1.75 Q Feb. 1 Dec. 31 

Do pt. (ed) ...............$Rh75 @ Jam. 15 Dee. 31 
Warner (Chas.) Co. --eeeeOG Q@ Jan. 12 Dec. 31 

Do Ist pf. ---1%% Q Jan. 24 Dec. 31 

Do 2d pf. .1%% Q Jan. 24 Dec. 31 

RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
ph ae a: a Sr: SS: ear 41- 8@100 
Grand Union ................11-27-28 1-17-29 1-10@83.34 
ay ee Ss re *1-24%4,@ 98 
Jewel Tea ....................12-21-28 1-18-29 1- 3@100 
Pens. Coe Bee: «......:..4 12-18-28 1-21-29 1-25@ 60 
Shell Union .12- 5-28 1-10-29 1-3 1/3@10 
Texas Corp. 11-23-28 1-15-29 1- 6@ 40 
U. S. Rubber 12-21-28 1-11-29 1- 1@ 35 
U..8. Sm & Rel............ 12-19-28 1-10-29 5- 8@ 55 

Right to conv. deb. 414s at $100 par. N. Y. S. E. 
ruled that common be not quoted ex-rights Nov. 23rd, and 
not until further notice. 

*Right to one $100 ten-year conv. 444% deb. bond. 

















Shattering all 
speed—loaded with public money—the stock market 
is at the threshold of what promises to be the most 
stupendous year of its history! 


Can you afford to take chances in this maelstrom 


precedent—driving at break-neck 


without competent counsel? Let The Business 
Economic Digest guide you safely and profitably. 
All our recommendations are based on our famous 
Weighted Average of authoritative opin- 
ions—each scientifically weighted accord- 
ing to past demonstrated accuracies of 
America’s 35 leading reliable authorities. 


Ours is the original system of forecasting 
the investment and business outlook by 
weighting opinions. Send for this week’s 
Digest free, containing valuable informa- 
tion on the probable trend of security 
prices. 



















TheBusinessfconomicDigest 
Gage P Wright, Pres. 
342Madison Ave. NewYork NY 
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“Dren 


writing to advertisers, please 
tell them you saw their 
announcement in 


THE FINANCIAL WorLD 























Ambassador 


ATLANTIC CITY 








January’s Wonderful. 


If you come to Atlantic City . 














step from 


snow Golf. Horseback Riding. 
Indoor Sea Water Pool. 
—— Rooms 800 Baths 


European Plan—Daily Rate 
os $6, $7 Single--$8, $9, $10 Double 
rite or wire for reservations 

or ’Phone N. Y. Office 
Rhinelander 9000 


where winter knows howtobehave 
. and where, any time, you can 
the AMBASSADOR 
to the Boardwalk—al ways free of 








AVIATION 


An infant industry with 
a promising future. 


The investment trust 
offers the safest medium 
for sharing in its growth. 


We recommend 


North American 


Aviation, Inc. 
COMMON 


At the market 





Special letter containing 
interesting data on this 
company sent on request 


Price & Company 


Investment Securities 
60 Broadway, New York 
Tel. Hanover 4980 
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Undervalued Securities 


We have prepared a list of stocks that 
—have a greater actual liquidating value 
than present market price. 


—have larger earnings and yields than 
other stocks selling at corresponding 
prices. 


—have better prospects for the future 
than the average company. 


Circular “F-12” sent on request. 


JAY CARTGN & CO., Inc. 


60 Broad St. New York 
Telephone: Whitehall 8558-9 














FOR IT 
“The Guaranteed Way to 


Financial Independence” 


INVESTORS SYNDICATE 


Established 1894 


Home Office 


MINNEAPOLIS, MINN. 
New York Office: 17 East 42nd Street 
Offices in Principal Cities 

















INVESTMENTS 





W. H. Johns & Co. 


Incorporated 


43 Exchange Pl., New York 
Telephone WHItehall 6290 























Bank & Insurance Stocks 


Write for BTI 


Guttag Bros. 


16 Exchange Pl., New York 














BIG BUSINESS OPPORTUNITY. 


$400 KEI-LAC MACHINE EARNED $5,040 IN 
ONE YEAR; $160 MACHINE EARNED $2,160 
One man placed 300. Responsible company 
offers exclusive advertising proposition. Un- 
limited possibilities. Protected territory. In- 
vestment required. Experience unnecessary. 
THE NATIONAL KEI-LAC COMPANY 
» 553 West Jackson Boulevard, Chicago, III. «| 





























Adams & Peck 


Guaranteed & Merger Railroad Stocks 
20 Exchange Place New York 


TELEPHONE BOWLING GREEN 5480 











Produeers of— 


sound real estate mortgage 

loans and collateral bonds in 

the State of North Carolina. 
Dealer and institutional in- 
quiries invited. Write for 
booklet F.W. giving vital 
facts about N.C. and Home 
Mortgage Company bonds. 


HOME MORTGAGE CO. 


Durham » North Carolina 








FOREIGN BOND PURCHASE GUIDE 
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HE following government and municipal issues are those of political 
entities which are on a satisfactory basis, both politically and 


economically, and which appear to have an assured future. A num- 
ber of public utility obligations have been included in the belief that the 
utility industry in those countries will show the same satisfactory pro- 
gress that has been witnessed in the United States, and this, of course, 
should be reflected in the prices for these issues over a reasonable period 


of time. 


The inclusion of a number of the following issues (pursuing proper 
diversification) will help augment the return on the total investment lisi, 
and also will provide suitable issues for the investment of new funds, 
particularly if no foreign issues previously have been included. 


a & &£ &£ GILT-EDGE INVESTMENTS 


Curr. 

Price 
United Kegd. of Grt. Britain 5%s, 1937.. 104... 
United Kegd. of Grt. Britain 5s, 1947.... Dea «'s 6 
United Ked. of Grt. Britain sterl. 4s, 1990 i» 's 
Kingdom of Netherlands 6s, 1972 ...... aa 
Dutch East Indies 5%s, 1953 .......... ae 

Dutch Mast fndies Gs, 1962 ......- cc 104. 

Swiss Confederation 5%s, 1946 ........ 104. 
Swiss Confederation 8s, 1940 ......... ae 


“a “& “ HIGH GRADE INVESTMENTS 


Australia 5s, 1955 


alin secarien vo wi to Wile te te pee Gee 96 
Belgian Stabilization 7s, 1956 ........ 106. 
Ne | Ae ee ee eee 103. 
Ny ee Oe |S ects eae 97 
Kingdom of Denmark 4%%s, 1962 ...... 89 
Kingdom of Sweden 5%s, 1954 ........ 104 
Mortg. Bank of Denmark 6bs, 1972 ..... 96 
ce EE bolls Gethin seb. e ab mice oe 101 
Oslo Clty Of) BSthe, UEC 2nicncvcccnes 100 
momma Blet. We; BOGE, cciccekwsisccscws 110 


“& & MEDIUM GRADE INVESTMENTS 


Curr. 
Yield 


-5.29% 


5.05 


-4.65 


5.71 
5.34 


rk 
. 5.29 


7.27 


5.21 


.- 6.60 
. 4.85 


5.15 
5.05 
5.29 
5.21 
5.44 
5.50 
6.37 


Pe et ee ee 100... .6.00 
Berlin El. Elevated 6%s, 1956 ........ 93. 6.98 
SPOOR DATOS FE, BOSS 6 0.02 ves ssweeces 100... .7.00 
Se Neer eee ek 93....6.45 
Copenhagen City Gs, 1952 .........cce0- 95....5.26 
Deninohe Wank Ge, TOBE... soc ccnsscssvs 98....6.12 
Oe ee eee cre 103... .6.80 
BR a RR ED! eee ee ee ee 96....6.25 
Int. Rye. Cont. Am. 6p, 1978 «0.0.00 S2....6.20 
Dae. BAER, SOOO) 5 soso v0 siainnseic voce 100... .6.50 
Montevideo (City of) 6s, “‘A’’ 1959 94....6.38 
Mortgage Bank Chile 6%s, 1961 ...... 99. 6.82 
Oriental Development 6s, 1953 ........ 97....6.18 
Paris-Lyons-Med. ext. 6s, 1958 ........ 99....6.06 
PE MED. CCA Se bE OO we 6 ds 89....6.74 
Rhine Westphalia El. P. Corp. 6s, 1952. 91....6.60 
Sao Paulo (City of) 6s, 1943 .......... 93....6.45 
Gad. Paulo (City of) On, BOER ..ccccsiees 116....6.89 
Saxon Pub. Works 6%s, 1951 .......... 4... .8.91 
Tokio (Clty OF) G60, TOE. oacccicvcecscses 88....6.25 
Tokio (City of) Sterling 5s, 1952 ...... 98....6.41 
United S. S. Copenhagen 6s, 1937 ...... 99....6.06 
reer Beets. OR, BOGO ca cccccccdvacvscs OF «+48 
ee eS rr ers rer ee O8...5 6.88 
4 SPECULATIVE INVESTMENTS 

Alpine Montan Steel 7s, 1955 .......... 93....%.53 
Anglo-Chiléan Cons. Nit. deb. 7s, 1945 .. 94....7.44 
Estonia Republic 7s, 1967 ....cccccoes O9...0<3.88 
First Bohemian Glass Works 7s, 1957. 86. 8.14 
Prmmerines FAG, BOER. oo cicviesecccesevs ees Ff 
at. Come. Bi. Pr. S366, 2080 .sscscsveas 96....6.77 
Havana Elec. Ry. Cons. 5s, 1952 ...... 85....5.88 
Hungarian Consolidated 7%s, 1945 98 ....%.66 
Low Austrian Hy.-Elec. Ist 6%s, 1944. 85. 7.64 
rae ee FE, BORD kiss Genta devaes 93. 7.52 
man: Of: Pelee Ba. BORO .6se once ose sws 100. 8.00 
A, A eR IEEE Siawiss 6 bn 6S abo ein 88. 7.95 
ee ES o.5'0 08 605s svee ees es _ FR, | 
Bante Be (Prov.) Ta, 2048 ...ccscssccese OT... ..%.21 
Stinnes, Hugo Industries 7s, 1946 ...... 98....%.%8 
Teno Bl. Pe: Fa,. "A” BOSS soc cess ccc BD... . «4.07 
Tyrol Hydro Elec. Ist 7's, 1955 ...... 100....7.50 





DENOMINATION: D, $500; 
42,500 Florins. 


Cc, 


Net 
Yield 


ee 
in oe 
osc0t 

a 


so eaee 
“ene 
+a ee 
ee. * 


$100; otherwise $1,000. 


-95% 
-08 


-70 
.68 
28 
73 
14 
77 


< 


*£50, 


Call 

Price 
Not 
100 (29) 
100 (’60) 
100 (32) 
100 (°33) 
100 (32) 
100 (34) 
105 (’30) 


100 (52) 
105 ('36) 
100 ('42) 
Not 

100 (’38) 
100 (’34) 
100 

100 (35) 
100 (31) 
Not 


100 (s.f.) 
102% ('32) 
100 (s.f.) 
100 

100 (’37) 
Not 

105 

100 
102% 
100 (39) 
100 

100 

Not 

103 

100 

102 (’32) 
100 

Not 

100 

100 ('42) 
100 

105 

100 

100 (’41) 


102 

107 %s.f.105 
100 (’37) 
100 (’33) 
100 

100 

105 

102 (’30) 
100 ('34) 
103 (°30) 
105 ('36) 
103 (37) 
100 

100 

102% (s.f.) 
100 

105 


100, 200, 500, 
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Will Your 1929 Investments 
Bring You Profit or Loss? 


(Please Show This To Some Investor Friend) 





You have the answer to this question in 
your own hands. ‘The question is whether you 
will take the time ‘and trouble to use the highly 
discriminating policy that will be necessary in 
the new year to avoid many costly investment 
mistakes or follow the line of least resistance 
and buy on tips and rumors. While under- 
valued securities are still available to well-in- 
formed investors, there are many stocks that 
are selling beyond actual values. The greatest 
care is necessary even for well-posted investors 
to make wise selections. 


There are millions of people dabbling in 
stocks who think they are investors but who 
are mere gamblers because they fail to pay 
any attention to the underlying factors that 
determine values. All our recommendations 
are made only after painstaking investigations 
and analyses and are based upon earning power 


compared to market price. 


It is so easy to be swept off one’s feet by 
enthusiasm about particular stocks which are 
widely heralded as “sure to go up” regardless 
of how high they already are. Securities when 


used as mere gambling vehicles are likely to 


We 
undervalued 
securities for the long pull. We sell absolutely 
no securities ourselves so our advice is not only 
authoritative but unbiased. 


cause grief at least nine times out of ten. 
advise purchasing only sound 


It is a sad commentary upon human nature 
that people will spend many weeks in shopping 
around before purchasing a car and other 
items of less value, but when it comes to in- 
vesting their money, will rush in to purchase 
thousands of dollars’ worth of stocks without 
any actual knowledge concerning their assets, 
earnings, etc. 


This simply illustrates again the absolute need 
of every investor for all the facts available 
before making purchases, because even under 
the most favorable conditions it is hard enough 
to separate the wheat from the chaff. 


If you wish to secure the maximum safety, 
income and profit from your 1929 investments, 
you will follow in the footsteps of 67,000 of 
America’s most successful investors who are 
subscribers for our twenty-seven year old In- 
vestment Service. 





THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 
tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THe FINANCIAL 
Wor tp, including recommendations of Undervalued 
Securities appearing in each issue. 


(2) The next 12 monthly issues of “Independent Ap- 
praisals of Stocks Listed on N. Y. Stock Exchange.” 


(If you are already a subscriber, 
please show this to a friend) 


By Mailing 
This Coupon se 
at Once. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 


Also copy of “When to Sell” and Mr. Guenther’s Sound 
Investment Rules. 


PROFIT MOSI—4 
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HE advance of call money to 12 

per cent on the day following the 

Christmas holiday tended to put 
a damper on the speculative enthusiasm 
that had developed the week preceding. 
While the main body of stocks drifted 
toward lower prices, there were a hand- 
ful of favorites which recorded sharp 
price advances, indicating that traders 
were satisfied to limit their commit- 
ments during the period of money rate 
uncertainty. Ford of Canada and Ford 
of England provided the features of the 
early part of the week, the latter ad- 
vancing to a high over 24 on unusually 
large volume. Toward the close of the 
week, however, British Ford was de- 
pressed on profit taking. Utilities and 
chain stores gave a good account of 
themselves throughout the week, while 
the oils, airplanes, and amusements 
were unsettled due to lack of interest. 
Among the miscellaneous industrials, 
American Cyanamid, United States 
Freight, Swift and Joske Brothers, all 
of which were recommended in THE 
FINANCIAL WorLD during the past year, 
recorded substantial gains. 

a a 


Activity in American Cyanamid fol- 
lowed the announcement that the direc- 
tors proposed to give the stockholders 
the right to subscribe to one share of 
additional Class B common stock at $20 
a share for each two shares of Class A 
or Class B stock held on January 10. 
Stockholders will meet to approve the 
plan on January 3, and rights expire 
February 4. If the plan is approved the 
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authorized Class B common stock will 
be increased from 500,000 shares to 
700,000 shares of $20 par value. Present 
dividends of $1.60 a share on the com- 
mon stock will be continued on the 
increased capitalization, according to a 
preliminary announcement. Proceeds 
from the sale of new stock will be used 
for increasing the company’s produc- 
tion. The capacity of the Niagara Falls 
plant will be advanced from 225,000 tons 
to 355,000 tons of cyanamid per year, 
and the production of the Ammo-Phos 
Works at Warners, New Jersey, will be 
stepped up from 72,000 tons to 120,000 
tons a year. It is also proposed to 
acquire a phosphate property near 
Plant City, Florida, where a mine will 
be opened. The increase in production 


-is expected to take effect July 1, 1929. 


a ae 


Interest in United States Freight re- 
flected the report that the company 
closed a record year from the stand- 
point of tonnage handled and the profit 
on operations. It is expected that the 
company will show earnings, before de- 
preciation and taxes, of more than $1,- 
200,000 for 1928, or an increase of more 
than 28 per cent over 1927, when net 
income amounted to $931,100. The past 
year was one of marked expansion for 
United States Freight and it is ex- 
pected that facilities will be broadened 
during the new year. One of the most 
important achievements of 1928 was the 
establishment of container car service 
on the New York Central, Pennsyl- 
vania, and Lehigh Valley Railroads. A 
similar arrangement is pending with 
the Missouri Pacific, and it is reported 
that such service will be installed by 
Chicago, Rock Island & Pacific. United 
States Freight now has more than 
200,000 customers, including such large 
organizations as General Motors, West- 
inghouse Electric, duPont, Radio Cor- 
poration of America, and Lehn & Fink. 
The company has always been generous 
in its dividends, increasing the rate as 
warranted by earnings. It appears 
probable that with the enhancement in 
earnings expected for 1928, an upward 
revision of the present annual dividend 
rate of $3 a share may be expected 
early this year. 

a a 


Another active feature on the Curb 
during the past week was Royal Bak- 
ing Powder, following the announce- 
ment that it had been admitted to 
listing on the New York Stock Ex- 
change. Prior to big board listing the 
company had never followed the policy 
of publishing earnings statements or 
balance sheets. It was reported that 
earnings for the six months ended June 
30, 1928, were $725,769, after Federal 
taxes and liberal charges to deprecia- 
tion. This is equivalent to 90 cents a 
share on the 800,000 no par shares 
which became outstanding after the 
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8-for-1 split last month. This compares pov 
with a net profit of $1,487,431, or $1.86B gen 
a share in 1927, and $1,885,282 or $2.35 
a share in 1926. 
Fa aS 

News of the week included the state. 
ment that the directors of Realty 
Associates of Brooklyn, holding com-§sho 
pany of the Prudence Company, pro-fF the 
pose to declare a 900 per cent stock the 
dividend on their capital stock and to 
effect extensive corporate changes. Iff 
approved by the stockholders the com>) 
mon stock of Realty Associates will bef 
increased from 100,000 to 1,400,00—°" 
shares and 900,000 shares distributed tof °° 
present shareholders. The remainder. ™° 
of the stock will be held in the treasury, ™° 
against the exercise of warrants which}?! 
it is proposed to sell to bankers. The§"P 
200,000 warrants which will be sold top.‘#¢ 
bankers at $1 each are to be exercisable pp #4 
for one year from date of issue. Each Trt 
warrant together with one share of $10}R 4° 
preferred or a $100 bond will be ex 
changeable for two shares of common > 
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It was learned during the week that — 


the Sikorsky Aeronautical Corporationf” 
has purchased a thirty-acre tract at 

Bridgeport, Connecticut, between thei 
Bridgeport municipal airport and Long} 
Island Sound, upon which a large air- ” 
craft factory will be erected. The build- 
ing, which is to have 125,000 square feet 
of floor space, is to be ready for occu-§ >“ 
pancy in May, according to the present fer 
plans, and will be in full operation inf}?” 
June. . Gr 
we 
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market was practically at a stand- 
still at the beginning of the week. 
s® However, after Christmas Day a good 
6 demand was forthcoming under the 
jf leadership of the insurance group. This 
group, which has been neglected in the 
past few months, was the most active 
-B of the list, gains of from 5 to 150 points 
y— being scored. The balance of the list 
—showed some activity until checked by 
-— the money situation which resulted in 
kBthe raising of the call rate to 12 per 
‘0 cent. 
i Aaa 


IT nani in the Over-the-Counter 








The activity in the bank group was 
sconfined to a few selected issues which 
have recently come to the _ public’s 
snotice by changes in capitalization and 
.—Pmergers. At times these issues showed 
‘quite good gains. National City was bid 
sup several points, as also were Manu- 
facturers Trust, Mechanics of Brooklyn, 
"Hanover, United States Mortgage and 
Trust, Guaranty Trust and Chase Na- 
optional. An easier tone was noticeable 
‘in Seaboard National, Fulton Trust and 
jState Bank. 


| The insurance group showed good 
‘gains, headed by Aetna Casualty and 
; ‘Surety Automobile, Connecticut General 
Life, Sun Life of Canada, Home Insur- 
ance, Travelers, North River, Hartford 
Fire and New Hampshire Fire. Weak- 
Iness was shown by Aetna Life, Boston 
pand Aetna Fire. 

























Industrials were quiet, but gains were 
scored by Rolls-Royce of America pre- 
ferred, American Salesbook preferred 
‘and common, National Casket, Welch 
Grape Juice common, Crosse & Black- 
well and Eisemann Magneto common. 
Losses by Crowell Publishing preferred 
and J. T. Robertson common were 
small. 


Warner Aircraft led the airplane is- 
sues with a good gain and was followed 
losely by Travel Air Manufacturing, 
orth American Aviation and Consoli- 
dated Instrument. 


| 

| Metropolitan Chain Stores preferred, 
Bird Grocery warrants and Berland 

| Shoe units showed slight losses. The 

balance of the group, including Kinnear 







preferred, Isaac Silver preferred, Neis- 
mer common and Peoples Drug pre- 
ferred, was firm. 
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| Developments of the week concern- 
| ing the banks included rumors that 
| hase National Bank would split its 
| 







stock 4-for-1 and reduce the par value 
of the shares from $100 to $25. These 
reports were not confirmed from any 
official sources. At the offices of the 







bank it was said the plan to split the 
mtock had been receiving consideration, 
but that no decision had been reached. 
Rumors that the Chase was to absorb 
he Mechanics Bank, which has an ex- 
ensive branch system in Brooklyn, were 
latly denied at the Chase offices. 
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Reports that the Chase planned a 
split-up of its stock have been heard 
several times in the financial district 
recently, as a result of the trend toward 
lower par bank stocks. The National 
City Bank recently reduced its par value 
from $100 to $20 a share under the law 
adopted by Congress some time ago, 
which permits banks to place a par 
value below $100 on their stocks. At 
the annual meeting on January 8 of the 
stockholders of the Chase National 
Bank a vote will be taken on the re- 
cently announced plans to take over the 
Garfield National Bank. This will in- 
volve an increase of $1,000,000 in the 
capital of the Chase. The Chase Na- 
tional Bank now has capital of $60,000,- 
000, surplus of $60,000,000, and undivided 
profits of more than $18,000,000. The 
bank’s total resources are more than 
$1,156,340,000. 

a mam 

Another item of interest announced 
recently was the completion of the 
plans of the second half-billion-dollar 
Wall Street banking consolidation. The 
Manufacturers’ Trust Company, which 
from its start in Brooklyn with capital 
of $500,000 twenty-three years ago has 
grown to an institution having assets 
of almost $356,000,000, has arranged to 
acquire the Interstate Trust Company, 
founded two years ago, and the State 
Bank and Trust Company, which has 
seventeen offices in New York City. 

The combined institution will have 
total resources of $531,282,325, according 
to the latest statements of the three 
banks, and it will operate one of the 
most comprehensive branch banking 
systems in New York. The new con- 
solidation follows the announcement, 
made recently, of the linking of the 
Bank of the Manhattan Company and 
the International Acceptance Bank, 
Inc., having aggregate resources in ex- 
cess of $500,000,000. 

The newest merger will place the 
Manufacturers’ Trust Company among 
the five largest trust companies in New 
York, and it will rank about tenth 
among the financial institutions of the 
country. The Manufacturers’ at present 
has thirty offices in Greater New York 
and the Interstate has eight. 





DIVIDENDS 


THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 
Notice of Dividend on Preferred Stock 
The regular quarterly dividend of One Dol- 
lar and Fifty Cents ($1.50) per share on the 
Preferred Stock of this Company will be paid 
on Tuesday, January 15, 1929, to stockholders 
of record at the close of business on Monday, 
December 31, 1928. 
T. V. HALSEY, Secretary 
San Francisco, November 16, 1928. 








Electric Power & Light Corporation 
Common Stock Dividend 
A dividend of twenty-five cents a share 
on the Common Stock of Electric Power & 
Light Corporation has been declared for pay- 
ment February 1, 1929, to stockholders of 
record January 12, 1929. 


& & RAY, Treasurer. 
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Otis Elevator Company 


Preferred Dividend No. 120 
Common Dividend No. 84 


A quarterly Dividend of $1.50 
per share on the Preferred Stock 
and a Dividend of $1.50 per 
share on the Common Stock 
will be paid January 15th, 1929, 
to stockholders of record at the 
close of business on December 
31st, 1928. Checks will he 
mailed. 


C. A. Sanford, Treasurer. 





























WILLIAM WHITMAN 
COMPANY, INc. 


Preferred Dividend No. 36 
A regular quarterly dividend of 


134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 


January 2, 1929, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business December 21, 1928. 


NELSON A. HALLETT, Treasurer 














INTERNATIONAL PAPER COMPANY 
New York, December 5th, 1928. 

The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable January 15, 1929, to 
holders of record at the close of business 
December 26, 1928. 

Checks to be mailed. 
not close. 

OWEN SHEPHERD, Vice Pres. & Treas. 


Transfer books will 





ANACONDA COPPER MINING CO. 
25 Broadway, New York 
December 24, 1928. 
DIVIDEND NUMBER 102 
The Board of Directors of the Anaconda 
Copper Mining Company has declared a divi- 
dend of One and 50/100 Dollars ($1.50) per 
share upon its Capital Stock of the par value 
of $50. per share, payable February 18, 1929, 
to holders of such shares of record at the 
close of business at 12 o’clock, Noon, on 
January 12th, 1929. 


A. H. MELIN, Secretary. 











Eastern Utilities Investing Corporation 


$5 Prior Preferred Stock—The Board of 
Directors has declared a quarterly dividend 
of $1.25 per share payable January 2, 1929, 
to holders of record November 30, 1928. 

Participating Preference Stock — The 
Board of Directors has declared a quarterly 
dividend of $1.50 per share payable Feb- 
ruary 1, 1929, to holders of record Decem- 
ber 31, 1928. 


T. W. MOFFAT, Treasurer. 


UNITED GAS & ELECTRIC COMPANY 


111 Broadway, New York 

December 20, 1928. 
The Board of Directors has this day de- 
clared the regular semi-annual dividend of 
two and one-half per cent (24%%) on the out- 
standing 5% Preferred Stock of the Com- 
pany, payable January 15, 1929, to stock- 
holders of record December 31, 1928. Dividend 

checks will be mailed. 
J. A. McKENNA, Secretary. 


THE BELL TELEPHONE COMPANY 
OF CANADA 
Notice of Dividend 
A dividend of two per cent (2%) has been 
declared payable on the 15th January, 
1929, to shareholders of record at the close 
of business on the 22nd December, 1928. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 28th November, 1928. 














31 











WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








4 AVERAGE STOCK PRICES 





1928 1927 
Dec. 26 Dec. 19 Dec.12 Dec. 28 
Je a 151.50 150.30 149.00 141.22 
SS SROGIITIRNE  ooicicc cee svaees 184.40 179.70 175.90 150.91 
be ee ee ae 170.35 167.50 164.85 146.41 


WEEKLY BUSINESS INDICATORS—FEDERAL RESERVE 

















REPORTS (000,000’s omitted) 1928 1927 
Dec. 19 Dec. 12 Dec. 21 
Bank Debits—New York City ..... $6,511 $6,487 $6,677 
Bank Debits—Outside N. Y. C. .... 14,042 13.971 13,857 
*Loans and Discounts—N. Y. C. .. 2,599 2,615 2,597 
*Loans and Disc.—Outside N YC .. 4,415 4.322 3,896 
+tBank Investments—N. Y. City ... 824 826 908 
+Bank Invest.—Outside N. Y. C..... 2,585 2,576 2,667 
Total loans and discounts ........ 16,345 16,279 15,348 
Total net demand deposits ....... 13,381 13,549 13,840 
Totes time. GOpnwmlts 206s scisicseses 6,922 6,905 6,504 
*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
4» WEEKLY BANK CLEARINGS 1928 1927 
(000,000’s omitted) Dec. 15 Dec. 8 Dec. 17 
PIT: ONE, MLEEN > 6S boss bee ee eeew ed ow $9,795 $10,071 $7,292 
Outside of New York City ......... 5,012 5,051 4,744 
4 MISCELLANEOUS 1928 1927 
Dec. 15 Dec. 17 
Total brokers’ loans (000) ............ $5,091,427 $3,717,622 
Federal reserve ratio (System) ....... 66.1% 66.8% 
Federal reserve ratio (N. Y.).......... 60.9% 64.4% 
Dec. 15 Dec. 17 
ID RS GNI i se a wwe wean ' 964.086 868,750 
Dec. 22 Dec. 24 
Daily Av. Crude Oil Prod. (bbls.) ..... 2,550,750 2,432,200 
4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1928 1927 1928 1927 
Dec. 26 Dec. 28 Dec. 26 Dec. 28 
England ...... $A.85144 $4.88 bi re $1.5687 $1.5062 
PW ONRNRE KS coos ee 3.913gc 3.93%c¢ DD os sah on oe L1 1.1987 
BUN a cis bis oe 5.23% 5.27% PEO cscawcas -00 7.00 
Belgium* ..13.91% 13.98% PO. Lodsckn 1775 .1425 
Germany . -23.83 23.89% NE, os kets ws 0520 -0580 
re 14.125 14.125 ROR, aaxtescn® 20.25 22.75 
Holland ...... 40.17% 40.45 eee 33.00 33.00 
Denmark ..... 26.6914 26.82 SS 065 065 
Norway ...... 26.67% 26.62 eer 1625 1412 
Sweden ...... 26.79% 27.02 BES. saaasawbde -0635 -0565 
CODER oss ss 56 45.81 46.50 ar -4987 5762 
Argentinat . 42,12 42.74 tO” ee -2055 -2000 
1) aa 11.88 12.03 See 5.10 5.075 
SC ees 12.06 12.25 Rubber ....... .1780 -412 
Can. Dollar ..99.75 99.827 Gasoline ..... 18 -17 
*Belga. tPaper Peso. tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings indicate current section al business condi- 


tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Week ended Same 

Dec. 8 week 

EASTERN DISTRICT 1928 1927 % 
SERRE OE PED oo Gin cheb uae abies ee ule ex 62,882 53,854 +16.8 
OS oe a 34,616 29,157 +18.7 
Cieve., Cinn:, Chicago & St. LL. .......<. 29,239 25,827 +13.2 
POI ITETR. Ge PEIN © onc sicsssasewspwnives 17,783 17,353 + 2.5 
Delaware, Lackawanna & West. ........ 24,056 19,144 + 25.6 
RR ER eS ree ee 37,759 31,510 +19.8 
ct! ee es eee are 31,537 25,352 +24.4 
N. Y., New Haven & Hartford ........ 34,137 32,708 + 4.4 
POW: COTE SORE isc avisc ccs an eevee 72,653 63,225 +14.9 
N, Y., Ghienso & Bt. Louls. ... 6... ee. 23,784 21,492 + 4.2 
PINE. © CG cA Rick cas ckicks wa ba ees 154,663 135,639 +14.0 
ee OS ea ne es eee rere 13,537 12,191 +11.0 
Pe cosa Sh eka hea oie eho sees 6 ee 47,865 41,332 +15.8 
FS ee 10,443 9,763 + 6.9 
SOUTHERN DISTRICT 
SS ee 22,343 21,851 + 2.3 
SD TE on eo ok em wine ew ae 48,604 43,934 +10.6 
Louisville & Nashville ................. 36,180 33,931 + 6.6 
EE RR EOD sods wisie:s om 8s 0 ado 17,828 17,315 + 3.0 
OES ORO TNE ons ss seem bv'one000 48,983 45,268 + 8.2 
NORTHWEST DISTRICT 
Chicago & Great Western ............. 6,429 5,620 +14.4 
Chi., Milw., St. Paul & Pacific ......... 34,982 31,774 +10.1 
Chicago & Northwestern .............. 35,178 31,592 +11.4 
eo ee a oe Se are acres 16,018 12,804 +25.1 
Minn., St. P. & Sault Ste. Marie ....... 10,884 9,085 +19.8 
Ee eee rereceere 18,006 16,975 + 6.1 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe ......... 38,558 37,013 + 4.2 
Chicago, Burlington & Quincy ......... 37,587 35,916 + 4.7 
Chicago, Rock Island & Pacific ........ 30,653 27,314 +12.2 
Chicago & Eastern Illinois ............ 8,769 8,305 + 5.5 
Denver & Rio Grande Western ........ 7,697 6,749 +14.0 
eS eens ee 30,489 28,324 + 7.6 
ee AP ers eee eae 3,514 2,982 +17.8 
SOUTHWESTERN DISTRICT 
PPM Cte DOMENOTM: ooo on sd ciseeesdcn's 5,935 5,286 +12.3 
Missouri-Kansas-Texas ............0065 11,922 10,917 + 9.2 
rae aa 33,635 31,031 + 8.4 
St, Tomle-tan BreMoleeo ....ciccssccsss 18,587 17,405 + 6.8 
St. Louis-Southwestern ................ 5,434 4,874 +115 
eae rere 12,952 10,670 +21.4 


(American Railway Association figures) 




















to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurRENT LITERATURE DEPARTMENT 
Tue FinancraL Wortp, 53 Park Place, New York, N. Y. 


CHICAGO & NORTHWESTERN RAILWAY—A well-known 
firm of brokers, members of the New York Stock Ex- 
change, has prepared an analysis of this company. 


N. Y.. NEW HAVEN & HARTFORD RAILWAY—An analysis 
of this situation is in the latest weekly review, issued 
by one of the oldest firms, members of the New York Stock 
Exchange. 


N. Y. CENTRAL RAILWAY—An analysis of this company 
is included in the weekly market letter of a firm of well- 
known members of the New York Stock Exchange. 


SUCCESSFUL REAL ESTATE FINANCING—A booklet de- 
scribing the modern capital structure in real estate 
financing with definite outstanding examples indicating 
the new trend in this field. 

MAKING PROFITS IN SECURITIES—<An interesting book- 
let of forty pages of special interest to those buying and 
selling listed securities. 


A DICTIONARY OF INVESTMENT TERMS—To meet the 
demand for definitions of investment terms, and informa- 
tion pertaining to investments in general, a well-known 
firm of investment bankers has prepared a 32-page book- 
let. Sent free to those who write on business stationery or 
indicate clearly that they are bona fide actual or pros- 
pective investors. 


BONDS OF AMERICAN INDUSTRIES—A booklet issued by 
a well-known firm of investment bankers explaining how 


they determine the suitability of bonds for investment 
purposes. 
MAKING PROFITS THROUGH LONG PULL INVESTMENT 


—How profits have been possible through long pull in- 
vestment is revealed in the four-year record of one of the 
country’s leading financial services. 


ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
32-page year book giving through brief description and 
pictures a complete account of the properties of the 
Associated System. The book is well written and con- 
tains pictures and a map of the properties, together with 
charts indicating their growth. 

METROPOLITAN CHAIN STORES—An analysis of this com- 
pany has been prepared by one of the members of the 
New York Stock Exchange and will be sent on request. 


HOW TO RETIRE IN FIFTEEN YEARS—tThis is the title 
of a beautifully illustrated booklet issued by one of the 
oldest investment firms of the Middle West. It presents 
a definitely timed plan for financial independence with 
charts carrying with them masterful conviction. 


INVESTORS’ GUIDE—Is the title of the newest publication 
of one of the oldest real estate bond houses in the coun- 
try, founded 1855. It is replete with valuable informa- 
tion to conservative investors. 


AMERICAN DEPARTMENT STORES—A circular on this 
company, which operates a chain of sixteen department 
stores, is issued by a prominent firm of investment 
bankers. 


HOW TO MAKE YOUR MONEY MAKE MORE MONEY—An 
interesting booklet describing why so many fail in han- 
dling their money, and outlining methods that have been 
used for years by successful investors, with concrete illus- 
tration and specific suggestions. 


BONDS THAT PARTICIPATE IN PROFITS—A pamphlet} 


describing this form of bond is distributed by a firm of 
investment bankers. 

CONSISTENT INVESTMENT SUCCESS—An interesting 
booklet of unusual value to investors describing how an 


investment fund can be safely and consistently increased > 


by investing in sound common stocks. 


WEEKLY BULLETIN—This bulletin, issued by a firm of 
New York brokers, members of the New York Stock Ex- 
change, in the service of its clients, should be of interest 
to others also. Copy upon requgest. 


STOCK AND BOND REGISTER—This register, issued in 
pocket size form, contains convenient space for a sys- 
tematic record of your securities. It is issued by one of 
the foremost firms of investment bankers and may be had 
upon requgaest. 

STANDARD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekly summary pertaining to 
available information on these and other oil securities 
and will gladly mail a copy. 

FOR INCOME BUILDERS—This booklet describes a prac- 
tical Partial Payment Plan, whereby securities may be 
purchased through monthly payments of as little as $10. 


Shows how permanent independent income may be built F 
through the systematic investing of small sums set aside> 


from current earnings. 
MARKET LETTER SERVICE—Is instituted by a representa- 
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tive New York Stock Exchange firm to publish comments > 
on market and business conditions and studies of specific} 


issues. 


FOREIGN DOLLAR BONDS—A booklet recently issued by 
one of the largest investment banking houses in the world, 
contains valuable suggestions for bond buyers and pre- 
sents an imposing record of foreign loans in American 
markets. Copy will be sent upon request. 
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Conservative Investors somelimes wish lo anticipate the tneestment of funds they 
eafrect lo recetve from Boniwes, Dividends, Interest Matuing Bonds 
or Morlyages, ur from olher sources. 


~The January re-iwestment period again is here. 


Frequently an investor expects to receive at a 
later date the proceeds of a maturing mortgage 
or bonds, dividends, interest or other funds 
which will then be available for investment— 
and at the same time it appears that to delay 
the purchase of some security until the expected 
funds become fully available will mean the sacri 
fice of an especially attractive investment oppor- 
tunity. 


Such an investor may have available part of the 
funds necessary to make a desirable security 
purchase, or other securities which may be used 
as collateral, but he may not wish to open a mar- 
gin account or borrow money from a bank to 
make the purchase. 


While we do not carry margin accounts, we 
recognize the soundness of the principle of antic 
ipating the release of capital by making. safe 
investments in advance of actual possession of 
all the necessary funds. We have received so 
many requests for service to meet this condition 





that we have decided to extend such accommo- 
dation to a limited number of customers. 


No fixed rule is set as to securities which will 
be carried for our customers, other than that 
they must meet with our approval as safe and 
desirable collateral and have a satisfactory local 
market. The general terms on which such 
service will be provided are, broadly stated. 


The minimum purchase permitted under this 
plan is $1000. Not less than one-half of the 
purchase price is to be paid at the time of pur 
chase, the balance being paid either in fe equal 
monthly or two equal quarterly installments 
the other conditions are set forth in detail in ow 
Deferred Payment Stock Purchase Agreement. 
a copy of which will be gladly furnished on 
request. 


The investor wishing to avail himself of this 
service is invited to fill in and return to us the 
attached coupon, write or come in and consult 
with us. 


JESTER, Horn § (0.: 








37 WALL STREET 
NEW YORK CITY 


C. LESTER HORN & CO., INC., 
37 Wall Street, New York City 


cm rm emer err ee 


Gentlemen:—-I may be interested in the purchase of the following stocks* if they may be purchased from you under your 


Deferred Payment Stock Purchase plan. 


Will you please quote the present market price, advising me if you will sell same under the DPSP plan in the quantity stated, 


and send for my consideration a copy of your DPSP agreement 


Vame 


eet er rrr Cr Te Ee Oe eee eee ee ee ee. 


OPO oe COSHH SESHH SESE EES HOH OHHH HSH SEH HET HE HOHE S SHES E SESE EEE 


* Any high grade stocks you may wish to purchase on deferred payments. 
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Exempt from Massachusetts Income Zax and Normal Federal Income Tax 


Childs, Jeffries & Co., Inc., and Curtis & Sanger own and offer for sale a block of the stock of 


National Protective Companies 


(A Massachusetts corporation) 


Subject to prior sale and/or allotment 


Capitalization 
Authorized To be outstanding 


Common Stock (No par value) *200,00 shares 105,000 shares 


*Of this amount 20,000 shares at $50 a share are under option to certain officers 
and directors of the company and to the Bankers until December 15, 1933. 


Registrar Transfer Agent 
The First National Bank State Street Trust Company 
of Boston Boston 


National Protective Companies has been organized under the laws of Massachusetts ,and intends 
to acquire the entire capital stocks (except qualifying shares) of 

LoyaL ProtectivE INSURANCE CompaANy oF Boston, Mass. 

RimpGELY PROTECTIVE ASSOCIATION OF WorCESTER, Mass. 


Both of these companies, which have been in successful operation for over thirty years, write 
accident and health insurance principally on Masons and Odd Fellows. 


The combined earnings reported by the two companies to the Massachusetts Insurance Com- 
missioner for the last five years (including 1928 estimated but not reported) have averaged $97,- 
617 per annum. Net savings (after income tax adjustments) due to the elimination of certain non- 
recurring charges in administrative expense would amount to $189,735. Certain additional savings 
resulting from the joint operation of the two companies, estimated at $57,307, result in total indi- 
cated earnings of $344,659. All as computed by Messrs. Woodward, Fondiller & Ryan, Consult- 
ing Actuaries. 


The corresponding net earnings for each of the five years during this period were as follows: 


Net Earnings after Taxes 


Year ended Dec. 31, 1924 $358,177 

“ 1925 385,436 

* 1926 299,321 

‘“ 1927 354,877 

(Last 3 mos. estimated) 1928 325,486 
Five-Year Average $344,059 


Board of Directors 


E. M. Auien, Vice President, National Surety Co. J. Amory Jerrries, Childs, Jeffries & Co. 

ALLAN Forses, President, State Street Trust Co. J. Laturop Mor ey, Storey, Thorndike, Palmer & Dodge 
C. M. Goopnow, President, Loyal Protective Insurance Co. Tuomas Mot ey, Curtis & Sanger 

Mervitte F. Heatu, President, Ridgely Protective Association Francis R. Parks, Secretary, Loyal Protective Insurance Co. 
Joun Hoar, Treasurer, National Protective Companies Bayarp TuCKERMAN, Jr., O’Brion, Russell & Co. 


Devs sh: > 
Price $41.50 per Share 
Move complete information may be obtained upon request from 


Childs, Jeffries & Co. 


Incorporated 


BOSTON SPRINGFIELD NEW YORK BOSTON NEW YORK 


Curtis & Sanger 


The above statements are not yuaranteed, but are obtained from sources we believe to be reliable and upon which we have acted 
in making this offering. 
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